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DOMINICA C. ANDERSON (SBN 2988) 
TYSON E. HAFEN (SBN 13139) 
DUANE MORRIS LLP 
100 North City Parkway, Suite 1560 
Las Vegas, NV  89106 
T: 702.868.2600; F:  702.385.6862 
E-Mail: DCAnderson@duanemorris.com 
 TEHafen@duanemorris.com 
 

WILLIAM M. GANTZ (pro hac vice 
forthcoming) 
DUANE MORRIS LLP 
100 High Street, Suite 2400 
Boston, MA 02110 
T: 857.488.4234; F:  857.401.3026 
E-Mail: BGantz@duanemorris.com 
  
 

Attorneys for Plaintiffs 

3342962 Nova Scotia Limited and 

4043434 Nova Scotia Limited 

DISTRICT COURT 

CLARK COUNTY, NEVADA 

3342962 NOVA SCOTIA LIMITED, a body 
corporate existing under the laws of the Province 
of Nova Scotia, Canada, and 4043434 NOVA 
SCOTIA LIMITED, a body corporate existing 
under the laws of the Province of Nova Scotia, 
Canada, individually and derivatively on behalf 
of ZIPPY CASH LLC, a Nevada limited liability 
company  
 
 Plaintiffs, 
 

vs. 
 
ZIPPY CASH LLC, a Nevada limited liability 
company; TOUGH MONEY LLC, a Delaware 
limited liability company; DUANE TOUGH; 
BRENT RUTTMAN; LIO LLC, a Delaware 
limited liability company; ROBERT L. 
STEWART; JOHN F. STEWART; GENE 
WILLIAMS; SALES CONSULTANTS 
INT’L, INC., a New York Corporation; and Z 
Cash LLC, a Nevada limited liability company 
 
 Defendants. 
 

Case No.:   
Dept. No.:   
 
 
          VERIFIED COMPLAINT 
 
 
 
 
 
BUSINESS COURT REQUESTED  
 
EXEMPT FROM ARBITRATION: 
1. Amount in controversy exceeds $50,000 
2. Seeks injunctive relief, appointment of 
Receiver. 
 
JURY TRIAL DEMANDED ON ALL 
ISSUES SO TRIABLE 

Plaintiffs 3342962 NOVA SCOTIA LIMITED, a body corporate existing under the laws of 

the Province of Nova Scotia, Canada, and 4043434 NOVA SCOTIA LIMITED, a body corporate 

existing under the laws of the Province of Nova Scotia, Canada (collectively, “Plaintiffs”), by and 

through their attorneys of record, the law firm of DUANE MORRIS LLP, by way of this complaint 

(“Complaint”) against the above-captioned defendants, hereby allege and aver as follows: 

  

Case Number: A-22-851637-B

Electronically Filed
4/25/2022 2:15 PM
Steven D. Grierson
CLERK OF THE COURT

A-22-851637-B
Department 31



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

 2 

THE PARTIES 

1. Plaintiff 3342962 NOVA SCOTIA LIMITED, a Canadian number company created 

under the laws of the Province of Nova Scotia, Canada for the ultimate benefit of its sole owner John 

Xidos (“Xidos”), is a member of defendant Zippy Cash LLC, and holds a 45% ownership interest in 

Zippy Cash LLC. 

2. Plaintiff 4043434 NOVA SCOTIA LIMITED, a Canadian number company created 

under the laws of the Province of Nova Scotia, Canada, for the ultimate benefit of its sole owner, 

Leanne Taylor (“Taylor”), is a member of Defendant Zippy Cash LLC, and holds a 5% ownership 

interest in Zippy Cash LLC. 

3. Defendant ZIPPY CASH LLC is a Nevada limited liability company with principal 

place of business in Las Vegas, Nevada (“Zippy Cash”).  Zippy Cash has four members: Plaintiffs, 

Defendant TOUGH MONEY LLC, and Defendant LIO LLC. 

4. Defendant TOUGH MONEY LLC (“Tough Money”) is a Delaware limited liability 

company with a principal place of business, on information and belief, in Toronto, Canada, and is a 

member of Zippy Cash holding a 45% ownership interest in Zippy Cash. 

5. Defendant DUANE TOUGH (“Tough”) is an individual residing in Toronto, Canada.  

Tough is the beneficial owner and manager of Tough Money, a manager of Zippy Cash, serves as 

Chairman of the Board of Directors of Zippy Cash, and an agent of and otherwise affiliated with 

Defendant SALES CONSULTANTS INT’L, INC. (“SCI”).  

6. Defendant LIO LLC (“LIO”) is a Delaware limited liability company with a principal 

place of business, on information and belief, in Omaha, Nebraska.  LIO is a member of Zippy Cash 

and holds a 5% ownership interest in Zippy Cash. LIO is owned, controlled and managed by its 

members, Defendants Brent Ruttman, Robert Stewart, Gene Williams, and John Stewart. 

7. Defendant BRENT RUTTMAN (“Ruttman”) is an individual residing in Omaha, 

Nebraska.  Ruttman is a manager and Director of Zippy Cash, a member and manager of LIO, and a 

principal or otherwise affiliated with Defendant SCI.  

8. Defendant ROBERT L. STEWART is an individual residing in Lynbrook, New York.  

Robert Stewart is a member of LIO and is a principal or otherwise affiliated with Defendant SCI 
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9. Defendant JOHN F. STEWART is an individual residing in Lynbrook, New York.  

John Stewart is a member of LIO, and is a principal or otherwise affiliated with Defendant SCI. 

10. Defendant GENE WILLIAMS is an individual residing in Central Islip, New York.  

Gene Williams is a member of LIO and is a principal or otherwise affiliated with Defendant SCI. 

11. Defendant SALES CONSULTANTS INTL INC (“SCI”) is a corporation organized 

under the laws of the State of New York, with a principal place of business in Valley Stream, New 

York.  SCI is owned and managed by Defendants Ruttman, Robert Stewart, John Stewart and Gene 

Williams.  (SCI and Defendants Ruttman, Robert Stewart, John Stewart and Gene Williams are 

referred to collectively as the “SCI Defendants.”) 

12. Defendant Z CASH LLC is a Nevada limited liability company with principal place of 

business in Clark County, Nevada (“Zippy Cash”).  Z Cash is managed by Defendants Tough and 

Ruttman, and its members are Tough, Ruttman and, on information and belief, the remaining SCI 

Defendants. 

JURISDICTION AND VENUE 

13. This court has jurisdiction over this controversy by virtue of the fact that all or a 

substantial part of the alleged acts and omissions complained of and performed by Defendants detailed 

herein occurred in Clark County, Nevada. 

14. Jurisdiction and venue for this Complaint are proper in Clark County, Nevada because 

Zippy Cash is a Nevada limited liability company with its principal place of business in Las Vegas, 

Nevada, and because the Operating Agreement of Zippy Cash, under which certain of the claims of 

this Complaint arise, provides in Article 15.3 that the Operating Agreement will be construed and 

enforced in accordance with the laws of the State of Nevada. 

15. A true and correct copy of the Operating Agreement of Zippy Cash LLC signed May 

11, 2021 is attached hereto as Exhibit A.  

16. Jurisdiction and venue for this Complaint are also proper because Defendants Tough 

and Ruttman serve as managers and Directors of Zippy Cash, a Nevada limited liability company with 

its principal place of business in Las Vegas, Clark County, Nevada; because Tough and Ruttman are 

the beneficial owners of and control Tough Money and LIO, respectively; and because all Defendants 
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possessed a pecuniary interest and business activities in and affecting Zippy Cash in Nevada.   

17. Jurisdiction and venue for this Complaint are also proper because Defendants Tough 

Money, LIO are members of Defendant Zippy Cash, and Defendants Tough and Ruttman serve as 

managers and Directors of Zippy Cash a Nevada limited liability company with its principal place of 

business in Las Vegas, Clark County, Nevada. 

18. Jurisdiction and venue for this Complaint are also proper because the Defendants 

specifically conspired to engaged in tortious misconduct through Zippy Cash, damaging Zippy Cash, 

located in Nevada, and otherwise purposefully harmed and damaged Zippy Cash, a Nevada entity.   

19. Defendants have further visited Nevada in connection with the business of formation 

and operation of Zippy Cash, and otherwise generally conduct business in the State of Nevada, such 

that specific and general jurisdiction exists over defendants. 

DERIVATIVE ACTION 

20. This is a derivative action that seeks to appoint a Receiver of Zippy Cash and to remedy 

harm to Zippy Cash committed by Defendants in their unlawful conduct as managers and persons in 

control of Zippy Cash. 

21. Pursuant to Nev. R. Civ. P. 23.1, Plaintiffs bring the claims identified below 

derivatively for the benefit of Zippy Cash to redress injuries suffered, and to be suffered, by Zippy 

Cash, as a direct and proximate result of Defendants’ misconduct. 

22. Plaintiffs were and are members of Zippy Cash at the time of the misconduct 

complained of herein, and held and continue to hold a combined 50% of the ownership interest and 

voting units in Zippy Cash. 

23. Plaintiffs have an ongoing proprietary interest as members in Zippy Cash. 

24. Plaintiffs fairly and adequately represent the interests of the members similarly situated 

in enforcing Zippy Cash’s rights. 

25. Plaintiffs fairly and adequately represent the interests of Zippy Cash, and act here to 

protect the interests of Zippy Cash; to preserve and obtain Zippy Cash’s business records and 

communications; to halt Defendants’ destruction of Zippy Cash’s business and financial records; and 

to stop Defendants’ embezzlement and theft of funds belonging to Zippy Cash’s customers. 
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26. Plaintiffs have met the demand requirement imposed by Nev. R. Civ. P. 23.1 to enforce 

their rights as members, however Zippy Cash refuses to respond or allow the Plaintiffs any access to 

records or information of Zippy Cash.     

27. During the illegal and wrongful course of conduct at Zippy Cash and to the present, 

Tough Money and LIO, which together possess 50% ownership interest and 50% of the voting units 

in Zippy Cash, were controlled by their principals, Tough and Ruttman, who in turn have at all times 

served as Managers and Directors of Zippy Cash. 

28. Plaintiffs are otherwise excused from the demand requirement upon Zippy Cash due to 

futility, as Zippy Cash is controlled by Defendants Tough and Ruttman, who are unduly influenced by 

their own personal gain and exposure to liability to Zippy Cash and Zippy Cash’s customers, and 

cannot be reasonably expected to pursue claims against themselves or impartially investigate the 

claims detailed herein.  Plaintiffs’ existing demands and any future demands to pursue such claims 

would thus be futile.   

29. The Zippy Cash Board of Directors (more fully identified below) cannot impartially 

consider a demand on the merits as 50% of Zippy Cash’s Board of Directors are liable for the 

challenged acts, Plaintiffs comprise the other 50% of Directors and are frozen out of the company, and 

decisions of the Board are to be made under Section 4.2 of the Operating Agreement by “consensus,” 

and where consensus may not be reached, decisions or to be made by Unit Holders who own 70% of 

the outstanding voting units. 

GENERAL FACTUAL ALLEGATIONS 

Xidos and Taylor Seek a Payment Processing Solution for their Online Business 

30. For many years prior to the formation of Zippy Cash in February 2021, Xidos created 

and operated a popular “social” gaming website known as www.funzpoints.com (“Funzpoints”), 

owned by Woopla, Inc., a Canadian corporation organized under the laws of the province of Nova 

Scotia (“Woopla”). 

31. On the Funzpoints gaming platform, users may make purchases of “standard” 

Funzpoints to use in games which do not award any prizes. Each purchase removes ads and unlocks 

games.   
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32. To facilitate purchases by Funzpoints users, the normal operation of the Funzpoints 

website requires a payment processor to accept and process user’s electronic online payments via 

credit or debit card.    

33. Funzpoints also has a sweepstakes component through which users may accumulate 

“Premium Funzpoints” in their Funzpoints account which they may choose to redeem in the form of 

a cash payout to their designated bank account.   

34. To facilitate payouts to Funzpoints users, the normal operation of the Funzpoints 

website requires a payment processor to accept and process user’s requests for online payouts in the 

form of an ACH transfer deposit to the user’s designated bank account.  

35. A major growth area for the industry of payment processing are companies which not 

only have the ability to process payments for other companies (B2B) but also provide a digital wallet 

to consumers (B2C) who may make payments to and receive payments from their own virtual wallet.   

36. Prior to the formation of Zippy Cash in February 2021, Woopla was dissatisfied, 

generally, with the limitations of third party payment processing providers.  In addition, at that time 

the company engaged to make payouts to Funzpoints users had indicated that it wished to transition 

away from providing payout services. 

37. Accordingly, Xidos and Taylor enlisted the aid of a payment service broker, who 

introduced Xidos and Taylor, via email, on August 7, 2022 to Sales Consultants Int’l, Inc. (“SCI”) an 

Independent Sales Organization (“ISO”).    

The SCI Defendants, With Tough, Are Introduced to Xidos and Taylor 

38. The introduction to SCI led to a Zoom meeting on August 10, 2020 attended by 

Plaintiffs and the owners of SCI, Defendants Ruttman, Robert Stewart, John Stewart and Gene 

Williams (together, with SCI, the “SCI Defendants”), as well as Tough, whom Plaintiffs were advised 

was affiliated with SCI. 

39. Effective August 18, 2020, SCI was engaged by Woopla under a Memorandum of 

Understanding (the “SCI Agreement”) as an ISO to find and provide services “to facilitate payment 

into and out of WG [Woopla Gaming] and their associated companies for the benefit of their clients,” 

in exchange for an upfront fee of $50,000, and various fees and commissions to be paid to SCI in 
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relation to any payment services provided.  A true and correct copy of the SCI Agreement dated on or 

around August 12, 2020 is attached hereto as Exhibit B. 

40. The Woopla company associated with Woopla and www.funzpoints.com in the United 

States for purposes of processing payments from Funzpoints customers, as well as making ACH 

payments to Funzpoints users, was, at all times pertinent, Woopla, Inc., a corporation organized under 

the laws of the State of Delaware (“Woopla DE”). 

41. Woopla and Woopla DE, at all times pertinent, were companies under common 

ownership and control by Xidos. 

42. Under the SCI Agreement, the parties expressed that the “structure of services initially 

would be to Partner/Vendor with the goal to bring more services in-house.”   

43. The type of services contemplated under the SCI Agreement included the following: 

partnership with SCI to provide Woopla and associated companies with ODFI Services with ACH 

debit and credit capabilities; the provision of US-based accounts to accommodate acceptance and 

payment of funds tied into existing Woopla technology and infrastructure; merchant services accounts 

to process credit and debit cards; and e-Wallet services for customers to manage accounts.  All of the 

aforementioned contemplated services were to be performed “in a compliant manner.” 

Tough and the SCI Defendants Induce Plaintiffs to Form Zippy Cash 

44. During the course of the discussions with SCI and Tough in August 2020 regarding 

Woopla’s needs for payment processing, the idea to form and create to a new payment processing and 

e-wallet business was suggested, first, by Tough and Ruttman.   

45. Tough and the SCI Defendants represented to Xidos and Taylor that Tough and the SCI 

Defendants had the knowledge, experience, and banking relationships necessary to develop an e-wallet 

solution and secure the necessary licenses and approvals, as well as a branding concept built around 

the name, “Zippy Cash.” 

46. The SCI Defendants also represented to Xidos and Taylor that they were able to 

manage regulatory and compliance matters and onboard additional merchants to serve as customers 

of Zippy Cash. 

47. Xidos and Taylor advised that they could contribute technical experience in user 
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interface design, database architecture, system development and system security gained from their 

successful creation and operation of the Funzpoints gaming platform.  

48. In addition, Woopla’s Funzpoints business, controlled by Xidos and Taylor, also 

presented a valuable initial high-volume “seed” customer for Zippy Cash for payment processing, as 

Funzpoints had more than 250,000 active users who could be introduced to Zippy Cash via their 

Funzpoints transactions and ultimately converted to regular users of a Zippy Cash e-wallet product. 

49. Defendant Tough also expressly represented that he had the financial wherewithal to 

fund the operations of Zippy Cash through loans during the development phase until the company had 

cash flow from processing transactions and establishing e-wallet services, and Xidos agreed that he 

would “match” Tough’s loans to Zippy Cash as requested and needed. 

50. Based upon Defendants’ representations and professed capabilities, Xidos and Taylor 

agreed to go into business with Tough and the SCI Defendants, and on February 8, 2021, Zippy Cash 

was formed.   

51. Zippy Cash was formed for the purpose of creating a payment solution for a niche 

market in the underbanked and unbanked space, and to seek clients who were looking for alternative 

economical payment solutions.  

52. The business plan for Zippy Cash at its founding was to develop the payment platform, 

start on a small scale, prove the product, and then expand services and markets in a controlled manner. 

53. Xido’s Funzpoints business was identified as a first customer for Zippy Cash, with the 

plan to begin with ACH transactions (payments to Funzpoints users), add credit card processing 

(payments from Funzpoints users), and then finally add full e-wallet services providing Zippy Cash 

accounts from which Zippy Cash users could make payments to anyone and receive payments from 

anyone (akin to Venmo or Zelle).   

The Members of Zippy Cash Agree to be Governed by a Board of Directors 

54. Under Article 4.1(a) of the Operating Agreement, the business and affairs of Zippy 

Cash are managed by its members. 

55. Under Article 4.2 of the Operating Agreement, the members further agreed to appoint 

a Board of Directors to preside over the operation and governance of the Zippy Cash.  Defendant 
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Tough was appointed as a Director by Tough Money and also to serve as the Chairman of the Board 

of Directors.  Defendant Ruttman was appointed as a Director by member LIO.  Xidos and Taylor 

were appointed as Directors by their respective Canadian number companies.  

56. Under the Zippy Cash Operating Agreement, the initial members of Zippy Cash, along 

with their respective ownership interests and the individuals selected by each member to represent 

their interests on the Zippy Cash Board of Directors, are as follows: 

 

Members of Zippy Cash LLC Ownership 

Interest / 

Voting Units 

Board of 

Directors 

3342962 NOVA SCOTIA LIMITED 45% Xidos 

4043434 NOVA SCOTIA LIMITED 5% Taylor 

TOUGH MONEY LLC 45% Tough 

LIO LLC 5% Ruttman 

 

57. There have been no new members admitted or changes in the relative percentages of 

ownership.  

Lack of Capitalization of Zippy Cash 

58. None of the members made any capital contributions at the time of formation of Zippy 

Cash, or since formation. 

59. Rather, at the outset of formation, Tough and Xidos agreed that they would each loan 

money to Zippy Cash for operating and development expenses, on a 50/50 basis.  

60. Funds would be advanced based upon the Company’s needs, which would be agreed 

upon and transparent to all shareholders.  

61. Initial expectation was that development and administrative costs would be 

approximately $1 million. 

62. Ongoing operational costs would be covered from contract services with Zippy Cash 

clients. 

63. Around the time of formation of Zippy Cash, Tough represented that he had infused 
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the company with sufficient funds in the form of a loan to cover its initial development and operating 

expenses. 

64. At Tough’s request, Xidos disbursed $200,000 in May 2021 and another $200,000 in 

September 2021 to Zippy Cash in loans for development and operational costs. 

65. Since its formation, all financial information, accounting and reporting for Zippy Cash 

have been under the control and dominion of Defendants Tough and LIO, through their principals and 

Board of Directors representatives, Tough and Ruttman. 

66. At all times pertinent, Defendants Tough and the SCI Defendants had access and 

control over the financial records, banking accounts, day-to-day operation and matters of governance 

of Zippy Cash. 

67. Xidos and Taylor never had control over the financial records, banking accounts, day-

to-day operation, business records and matters of governance of Zippy Cash. 

68. Xidos and Taylor had limited access to the Zippy Cash transactional information 

pertaining to Funzpoints transactions, until that limited access was terminated abruptly by the 

Defendants in February 2022.  

69. Despite Plaintiffs’ continuous requests for basic financial information and reports since 

the formation of Zippy Cash, Defendant Tough, Ruttman and the other SCI Defendants have never 

provided any records concerning profit and loss, financial statements, revenues, expenses or loans of 

Zippy Cash. 

Defendants Amass at least $2.4 Million in Alleged “Reserves” from Zippy Cash Customer Woopla  

70. The development and coding for the Zippy Cash Platform began in February 2021, 

when several technical personnel in India were hired on contract basis through a project management 

and development agency.  Having misrepresented their capabilities, the Defendants failed to provide 

any direction or clarity for the development team, and Defendants fired and hired new technical 

personnel repeatedly, preventing necessary progress and team collaboration. 

71. As a result of the lack of progress in the development of Zippy Cash, Zippy Cash could 

not begin processing ACH transfers for Woopla by end of March 2021 as planned.   

72. Ultimately, Plaintiffs diverted technical personnel already providing development and 
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support services to Woopla through Taylor’s company GreenNode Software Limited (GreenNode), in 

order to work on the development of the Zippy Cash Platform, and GreenNode was never compensated 

for these services.  

73. Defendants also failed to complete all necessary compliance in order for Zippy Cash  

to obtain Metropolitan Commercial Bank (“MCB”) as an Originating Depository Financial Institution 

(“ODFI”) in order that MCB would handle ACH payments to Funzpoints users on behalf of Zippy 

Cash, as originally planned. 

74. Accordingly, on May 24, 2021, it became necessary for Zippy Cash to enter into an 

arrangement with payment provider Kyck Global (“Kyck”) to facilitate ACH payments to Funzpoints 

users on behalf of Zippy Cash but using Kyck’s ODFI account with Metabank. 

75. In order for Metabank to fund Kyck’s payments, it was necessary for there to be 

commensurate funding in another account from which Metabank could draw upon.   

76. It was at this time that Tough seized the opportunity to facilitate funding of Kyck’s 

ACH payments through an existing Bank of America (“BofA”) account controlled by Tough, 

representing to Xidos and Taylor that Zippy Cash would utilize the BofA account only until the 

necessary compliance for Zippy Cash with MCB could be completed.  

77. Xidos and Taylor reasonably relied upon Tough’s representations and were further 

leveraged by Tough, who knew how ACH payment capabilities for Woopla were critical to customer 

service and Xidos and Taylor’s Funzpoints brand.  

78. From May 24, 2021 until January 25, 2022, Woopla DE fully funded the designated 

BofA account, which in turn was drawn down on by the Kyck Metabank account, in amounts directed 

by Defendants on a timely basis in order that Kyck could make the ACH payments to Funzpoints users 

from Kyck’s Metabank account.  

79. Tough’s representations to Xidos and Taylor were known by him to be false when 

made, as he had no intention of using the BofA account on a temporary basis and rather intended to 

use it as a vehicle for Defendants to accumulate and control excess payments from Woopla DE outside 

of accounts held directly by Zippy Cash. 

80. Based upon representations by Tough and the other Defendants that Metabank and 
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BofA required “reserves” in the account exceeding scheduled payouts, Woopla was regularly and 

systematically directed, and Woopla DE regularly paid, certain amounts in excess of the ACH payouts 

to serve as a “reserve.” 

81. From the outset of the use of the BofA account, Tough and the SCI Defendants made 

continuous representations that BofA required a sizeable “reserve” in the account exceeding scheduled 

payouts, such that Woopla was directed by Defendants on a regular basis to deposit funds in the BofA 

well in excess of the amounts needed to cover the ACH payments to Funzpoints users. 

82. The amount of the supposed “reserve” required by BofA as represented by Defendants, 

and paid into the BofA account by Woopla DE, exceeded $2.4 Million.   

83. Tough and the SCI Defendants have never accounted for the reserve, never returned 

the reserve or provided any bank statements to demonstrate that the amounts were still held in the 

Bank of America account. 

84. Defendants misrepresented that reserves were required and that the amount of the 

reserves would be held in the BofA account and did so in order to gain personal control over funds to 

which Defendants had no right to use for personal reasons. 

85. In addition to receiving access to a large pool of funds in the BofA account created by 

the Woopla “reserve,” Tough and the other SCI Defendants received commissions and other fees from 

Kyck and Zippy Cash as a result of the Woopla ACH payment program. 

86. Defendants further failed and indeed caused Zippy Cash not to complete compliance 

with MCB, in order that Zippy Cash would be required to continue to use the BofA account, in order 

to avoid being held accountable for the supposed “reserves” which the Defendants had actually 

absconded and converted to personal use, and in order to continue receiving fees and commissions 

from the Kyck ACH payment program. 

Defendants Use Zippy Cash to Gain Access to all of Woopla’s VISA Card Revenues 

87. While Zippy Cash never became a payment processor, on January 14, 2022, Zippy 

Cash finally became capable of acting as a merchant when Zippy Cash obtained a Merchant ID 

(“MID”) at Fresno Bank. 

88. The issuance of an MID was necessary in order for Zippy Cash to engage a payment 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

 13 

processor to process credit card and debit card transactions for Zippy Cash users. 

89. Fresno Bank also gave Zippy Cash a corporate bank account at the same time that 

Fresno Bank issued the MID to Zippy Cash.  

90. With its MID, Zippy Cash engaged payment processor IPPay for VISA card payments 

from Funzpoints users.  

91. Zippy Cash obtained the MID at Fresno Bank though Xidos’ preexisting relationships 

at IPpay and Fresno Bank and solely as a result of Xidos’ efforts to establish Zippy Cash as merchant, 

as Defendants failed to do so on Zippy Cash’s behalf. 

92. Once Zippy Cash held its MID and corporate account with Fresno Bank, it could have 

directed IPpay to deposit the revenues from the Funzpoints VISA card transactions to its Fresno Bank 

account, but never did do.  

93. After Zippy Cash obtained the Fresno Bank MID and related account, there was no 

plausible excuse left for Tough and the SCI Defendants to use the BofA account to fund the ACH 

payments to Funzpoints users.   

94. In addition, with Zippy Cash installed at Fresno Bank and payments which could be 

funded from Zippy Cash’s Fresno Bank account, the “reserves” at BofA would not be required and 

could be released back to Woopla (through Woopla DE).  

95. Despite the ability to do so, Defendants never directed IPPay to deposit the Funzpoints 

VISA card revenue into the Fresno Bank account, and rather directed IPPay to deposit the revenue 

into the BofA account controlled by Tough.  

96. Thus, on January 14, 2022, Defendants had control over all of Funzpoint’s revenue 

from VISA card transactions as well as all of the amounts covering payments deposited by Woopla 

DE into the  BofA account. 

97. Zippy Cash began receiving deposits to its BofA Bank account for the Funzpoints 

VISA card transactions on January 14 2022 and continued to receive deposits each business banking 

day. 

98. Once Zippy Cash started receiving the Funzpoints VISA card revenue, it was supposed 

to fund the ACH payments from such revenue and remit the remainder to Woopla DE on a daily basis,  
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but never did so.  

99. Once Zippy Cash started receiving the VISA card revenues from Funzpoints, it was not 

necessary for Woopla to also fund the BofA account, and accordingly Woopla DE stopped funding 

the BofA account on January 25, 2022. 

100. Zippy Cash transferred some funds to Woopla DE’s Fresno Bank account on January 

24, 2022, ten days after it started collecting Funzpoints’ VISA card revenue, and transferred some 

additional funds to Woopla DE on January 26, 2022, however both sums were far less than the full 

amount of Funzpoints’ VISA card transactions for that period and the amounts were remitted with no 

explanation for the amount. 

101. On January 28, 2022, Woopla requested another wire transfer of all collected revenues, 

which Tough represented would be sent the next day.  

102. However, Woopla did not receive a wire transfer from Zippy Cash on January 29, 2022 

as Tough had promised, and in fact never received another payment, although Zippy Cash continued 

to receive all of Funzpoints’ VISA card revenue through February 18, 2022. 

103. After January 29, 2022, Plaintiffs made numerous requests for payments and 

verification of the amounts being held by Zippy Cash on Woopla’s behalf, and were reassured by 

Ruttman that Zippy Cash was working on getting the information and payments to Woopla but 

Defendants were in the process of switching bookkeeping systems and that the information and funds 

would be forthcoming shortly.  

Tough Announces that Zippy Cash has No Revenue, has $2 Million in Debt, and May Dissolve 

104. On February 1, 2022, Tough sent an unexpected email to the Directors, managers and 

members of Zippy Cash, with the following subject line: “Zippy Cash LLC Annual General Meeting 

Notice.”  Tough’s e-mail states, in relevant part, as follows:  

 

Request for AGM [Annual General Meeting] within 30 days as per the attached. 

 

Full Agenda for two meetings to follow within 2 weeks:  

Zippy Cash LLC  

… 

Agenda items to be included (but not limited to): 

Full financials 

Capital in (approx. 2mm in debt) 
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Past Future Revenue situation (near zero revenue to date) 

Capital History/Requirements (repayment/Raise option?) 

Debt Consolidation (expansion/buy/sell exit) 

Equity sales/debt conversion 

No capital to continue operations beyond February 15 - March 1 2022 

Closure/Dissolution 

Taxation situation 

 
Further details in full agenda to be circulated for comment/additions - days 
before AGM. 
Session will be recorded and approved date/time to be agreed upon. 

 
Duane Tough 
Chairman 

Zippy Cash LLC 

105. A true and correct copy of Tough’s February 1, 2022 email is attached as Exhibit C.  

106. Tough’s February 1, 2022 email makes clear that according to the Chairman of the 

Board of Directors, Zippy Cash is in financial distress, that Zippy Cash has “near zero revenue to 

date,” that there is “[n]o capital to continue operations beyond February 15 – March 1 2022,” and 

further asserts that the closing and dissolving of Zippy Cash is to be addressed at the upcoming “AGM” 

(annual general meeting).  

107. On February 8, 2022, Xidos sent an email to Zippy Cash Directors and members, 

requesting that the AGM be held on February 21, 2022 and that financials be provided to all 

shareholders as required under the Operating Agreement by February 14, 2022, a true and correct copy 

of which is attached hereto as Exhibit D. 

108. In the same email, Xidos requested once again that Zippy Cash cease using the Bank 

of America Account controlled by Tough by February 25, 2022, in order that millions in reserves 

could be released back to Woopla.  

109. No records or information were provided by Chairman Tough or Zippy Cash, and no 

annual general meeting or any other kind of meeting was conducted. 

110. Zippy Cash did not release the $2.4 Million in alleged reserves to Woopla. 

111. Zippy Cash failed to file its annual report by February 22, 2022, such that Zippy Cash 

is no longer a limited liability company in good standing in Nevada. 

112.  
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Defendants Cause Zippy Cash to Stop Making Payments to Woopla Users While Continuing  

to Accept and Retain all of the VISA Revenue  

113. Around the time of the second (and last) payment to Woopla DE’s account by Zippy 

on January 26, 2022 and the last payment made by Woopla DE to fund ACH payments made on 

January 25, 2022, the Defendants decided and conspired that they would try to amass as much of 

Woopla’s funds in as short a time as possible before Woopla “shut off” Zippy Cash from the 

Funzpoints website.   

114. Defendants’ plan was to maximize their “take” from Woopla by continuing to receive 

all of Funzpoints’ VISA card revenues while simultaneously stopping ACH payments out to 

Funzpoints users.  

115. Kyck, which had been contracted by Zippy Cash to process same-day ACH payments 

to Funzpoints users, did not process any payments on Monday, February 14, February 15, or February 

16, 2022.  

116. When Xidos and Taylor questioned Zippy Cash about the failed payments via Skype 

mail, which the parties had used as a primary means of communication since February 2021, Ruttman 

and other Defendants reassured that the missed payments were the result of technical difficulties, that 

funds were available to make the payments, and the payments would be processed shortly. 

117. On February 17, 2022, Kyck processed some, but not all of the outstanding payments.  

118. On February 17, 2022, Ruttman confirmed and represented to Xidos and Taylor in 

writing via Skype that funds were available to Kyck, and that all pending ACH transactions would be 

processed on February 18, 2022. 

119. Kyck did not process the payments on February 18, 2022.  

120. When Xidos and Taylor questioned via Skype about the failed payments on Friday, 

February 18, 2022, payments, Ruttman represented that Defendants had some additional technical 

issues and reassured that the payments would be sorted out on Monday.  

121. This representation was false and was designed to keep Woopla from shutting Zippy 

Cash down on the Funzpoints website at least for a few more days over the weekend, in order that 

Defendants could try to amass further funds to steal and convert.  
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122. From January 24, 2022 forward, Ruttman and the Defendants made the partial 

payments, made false representations concerning alleged technical issues and gave reassurances about 

payments they had no intention of keeping for the express purpose of attempting to string Woopla 

along in order to maximize the amount of Funzpoints VISA card revenue they could ultimately amass 

and steal. 

123. The lack of communications from Ruttman and Tough and Defendants apparent 

avoidance to confirm that funds were available to Kyck on February 18, 2022 caused Woopla to be 

alarmed.   

124. On February 18, 2022, faced with the risk of having Zippy Cash continue to collect and 

keep Woopla’s revenue from VISA credit transactions while also failing to make ACH payments to 

Funzpoints users, Woopla was left with no choice but to shut down all payment functions on the 

Funzpoints website.      

Woopla Makes a Claim Against Zippy Cash 

125. On February 19, 2022, Woopla served Zippy Cash, its Directors, its members and the 

SCI Defendants with a Notice of Termination for Material Breach, Demand for Preservation of 

Documents and ESI, and a Demand for Payment in excess of $8.1 Million.  

126. Woopla’s demand for in excess of $8.1 Million was for:  

a. return of the “reserves” (i.e. the amount transferred by Woopla DE to BofA 

accounts in 2021 and 2022 to fund ACH payments in excess of the ACH 

payments made to Funzpoints users); and  

b. payment of the Funzpoints VISA card revenues collected and wrongfully 

retained by Zippy Cash in 2022 in excess of the amounts remitted to Woopla.  

127. Woopla further placed Defendants on notice in its February 19, 2022 demand letter that 

Defendants had caused further damage to Woopla as a result of customer loss, negative consumer 

sentiment, loss of good will, damage to the reputation and brand of Funzpoints and enterprise value 

of Funzpoints. 

128. Woopla further asserted in its February 19, 2022 demand letter that Zippy Cash and its 

personnel had acted fraudulently and in violation of their duties to act as fiduciaries to Woopla. 
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Defendants Respond to Woopla’s Demand and Document Preservation Request by Immediately 
Destroying Records, Shutting Off Plaintiffs’ Access to Zippy Cash Transactional Records, and 

Forming a New Entity Called “Z Cash LLC” 

129. Defendants’ immediate response to Woopla’s February 19, 2022 Notice, Demand and 

ESI Preservation Request was to delete all of the Skype conversations with Xidos and Taylor, even 

though the parties had communicated almost exclusively on Skype since the formation of Zippy Cash 

in February 2021.  

130. Defendants also immediately terminated Plaintiffs’ access to Zippy Cash’s Admin 

Dashboard and the Zippy Cash NMI gateway, which contained data for all Funzpoints ACH payouts 

and the VISA credit card transactions collected for Funzpoints. 

131. However, Taylor was logged in at the time of the account deactivation and collected 

screenshots over the following days, showing transactions that were deleted from customer accounts 

in Zippy Cash.  

132. On February 23, 2022, a new Nevada entity called Z Cash LLC was formed by 

Defendants, listing Tough and Ruttman as members and managers. 

133. No notice of any meeting or otherwise was provided to Plaintiffs in connection with 

the formation of Z Cash LLC by Defendants on February 23, 2022.  

134. Defendants created Z Cash as a direct response to the liability demands being made by 

Woopla and record demands made by Plaintiffs, and further for the improper purpose of trying to 

continue the business and use the assets and development of Zippy Cash for their own personal benefit.  

135.  Defendants also created Z Cash to further oppress and exclude Plaintiffs from 

participating in the Zippy Cash brand and business they founded and for the improper purpose of 

attempting to shift assets and property away from Zippy Cash. 

Defendants Ignore Plaintiffs’ Demand for Access to Books and Records of Zippy Cash Under the 
Operating Agreement and N.R.S. §86.241 

 

136. On February 22, 2022 Plaintiffs, as members, served their demand under Article 5.1 of 

the Operating Agreement and N.R.S. § 86.241 (2) and (3) for access to the books and records of Zippy 

Cash in order to assess the financial condition of Zippy Cash in advance of the annual general meeting.   

A true and correct copy of the February 22, 2022 Demand to Inspect Zippy Cash LLC’s Records is 
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attached as Exhibit E.  

137. Plaintiffs also demanded on February 22, 2022 that Zippy Cash restore Plaintiffs’ 

access to the Zippy Cash’s Admin Dashboard, Zippy Cash NMI gateway and Skype communications. 

138. On March 2, 2022, Counsel for Defendant Tough acknowledged receipt of the February 

19, 2022 Notice and Demand issued by Woopla and the February 22, 2022 Demand to Inspect issued 

by the Plaintiff, but failed to provide any substantive response or produce any records or information.  

A true and correct copy of the March 2, 2022 correspondence of counsel for Defendant Tough is 

attached hereto as Exhibit F.  

139. To date, no further information or response has been provided by any Defendant. 

FIRST CLAIM FOR RELIEF 

(Appointment of a Receiver and Injunctive Relief) 

140. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

141. Defendants have absconded millions of dollars of Zippy Cash’s and Zippy Cash’s 

clients’ funds and have grossly mismanaged Zippy Cash, apparently running it into insolvency less 

than a year after it was formed.  

142. Defendants have destroyed Zippy Cash’s business records and communications to hide 

their wrongful and illegal acts. 

143. Defendants’ actions have damaged the brand, credibility, goodwill, good name, and 

enterprise value of Zippy Cash and its clients, and have destroyed Zippy Cash’s relationship with its 

largest client, Woopla.  

144. Defendants’ actions have exposed Zippy Cash to a claim in excess of $8.1 Million by 

Woopla.   

145. Defendants lack any justifiable business reason for their misconduct. 

146. Defendants have allowed Zippy Cash LLC to go into default with the Nevada Secretary 

of State.  

147. Immediately after Woopla and Plaintiffs’ demands, Defendants created a new entity, Z 

Cash LLC, in order to further freeze out the Plaintiffs from the Zippy Cash business and brand which 
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they co-founded and own 50%.   

148. Plaintiffs seek the appointment of a receiver to manage the affairs of Zippy Cash 

pursuant to Nevada Revised Statutes (“NRS”) Sections 86.5411 and/or 86.5415 and to take all 

necessary action consistent with Nevada law. 

149. Pursuant to NRS § 86.5415, this Court also has the authority to appoint a Receiver and, 

“by injunction restrain the company from exercising any of its powers or doing business whatsoever, 

except by and through a receiver appointed by the court,” in certain situations, including when “the 

managers or managing members have been guilty of fraud or collusion or gross mismanagement” in 

the conduct or control of the company’s affairs and when “the assets of the company are in danger of 

waste, sacrifice or loss through attachment, foreclosure, litigation or otherwise.”  

150. Defendants are guilty of fraud, collusion and gross mismanagement in the conduct and 

control of Zippy Cash’s affairs, in that they have personally converted and embezzled funds from 

Zippy Cash and otherwise used Zippy Cash as a platform to steal from Woopla. 

151. The assets of Zippy Cash are in danger of waste, sacrifice or loss through the conduct 

of Defendants, particularly as a result of the claims of Woopla to which Zippy Cash is exposed as a 

result of Defendants’ misconduct. 

152. As a direct and proximate result of Defendants’ acts and conduct detailed above, Zippy 

Cash has been placed at risk of losing its clients, assets, funds, profits, and profitability. 

153. Zippy Cash is being operated at a great loss and/or has become insolvent, and Zippy 

Cash has suspended its ordinary business.  

154. Zippy Cash’s assets are in danger of waste, sacrifice or loss as the Defendants have 

exposed it to company–ending liability and have harmed the brand. 

155. Pursuant to NRS § 86.5411, this Court also has the authority to appoint a Receiver in 

certain situations when a limited liability company [1] becomes insolvent, [2] suspends its ordinary 

business for want of money to carry on the business, or [3] if the company has been and is being 

conducted at a great loss and greatly prejudicial to the interest of its creditors or members[.] 

156. As evidenced by Tough’s February 1, 2022 notice to the members, Zippy Cash’s lack 

of customers or revenue, and the liabilities it now faces to Woopla as a result of the unlawful conduct 
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of the Defendants, Zippy Cash is insolvent.  

157. Zippy Cash further has no ostensible ongoing business and appears to have suspended 

its ordinary business for want of money to carry on the business. 

158. Zippy Cash has been and is being conducted at a great loss and greatly prejudicial to 

the interests of its creditors or members. 

159. Zippy Cash’s business cannot continue to be conducted with safety to the public. 

160. As a direct and proximate result of Defendants’ ongoing breach of fiduciary duties, and 

other duties and obligations that they owe to Zippy Cash and its members, their acts and conduct in 

misappropriating funds from Zippy Cash for personal benefit and otherwise grossly mismanaging the 

business, Zippy Cash and at least half of its members have suffered and shall continue to suffer 

irreparable harm, absent the appointment of a Receiver and the imposition of an injunction enjoining 

any further operations by Zippy Cash except by and through a Receiver appointed by the court. 

161. The appointment of a Receiver during the pendency of these proceedings is necessary 

to conserve, preserve, protect, and administer assets in which Plaintiffs have an interest.  

162. Plaintiffs request an order pursuant to NRS §§ 86.5411 and/or 86.5415 appointing a 

Receiver to take possession and control of Zippy Cash’s business, funds, and assets, which includes 

the company, Z Cash LLC, formed by Defendants solely to usurp the business and assets of Zippy 

Cash. 

163. WHEREFORE, Plaintiffs request the issuance and entry of preliminary and permanent 

injunctions mandating, among other things: 

a. appointing a Receiver under NRS § 86.5411 and NRS § 86.5415 of Zippy Cash 

and Z Cash; 

b. Defendants surrender to the Receiver all business operations of Zippy Cash and 

Z Cash;  

c. The Receiver shall have authority under NRS §86.5418 to take possession and 

control over all assets and property of Zippy Cash and Z Cash as necessary in 

the discretion of the Receiver; 

d. Zippy Cash and Z Cash and its Directors and Managers are restrained from 
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exercising any of its powers or doing business whatsoever, except by and 

through a receiver appointed by the court, 

e. Zippy Cash and Z Cash and its Directors and Managers, officers and agents are 

restrained from exercising any of its privileges or franchises and from collecting 

or receiving any debts or paying out, selling, assigning or transferring any of its 

estate, money, lands, tenements or effects, except to the Receiver appointed by 

the court; 

f. ordering Defendants and the accountants of Zippy Cash and Z Cash, if any, to 

surrender all business records and financial data and databases in their 

possession and control to the Receiver;   

g. removing Tough and Ruttman as managers or Directors and installing the 

Receiver as the sole Director; 

h. requiring Zippy Cash to file its annual report within 10 days of appointment of 

a Receiver; 

i. ordering Defendants to provide an accounting for all amounts transferred by 

Woopla/Woopla DE in 2021 and 2022 to accounts held by or controlled by 

Zippy Cash, Z Cash or Defendants; 

j. ordering each Defendant to provide an accounting for all income or other 

amounts transferred to or obtained by such Defendant in relation to the 

operation of Zippy Cash or Z Cash; 

k. enjoining Defendants from any destruction or failure to preserve any records of 

Zippy Cash, Z Cash or Defendants’ personal records of any kind relating to the 

formation and operation of Zippy Cash or Z Cash, any accounts or funds related 

to the operation of Zippy Cash or Z Cash, or relating to Woopla or Funzpoints 

transactions; 

l. ordering Defendants to restore and preserve all Skype, email, text messages and 

other forms of communications with Plaintiffs, Woopla and between 

Defendants concerning Zippy Cash or Z Cash or related transactions; 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

 23 

m. ordering Defendants to immediately restore Plaintiff’s access to Zippy Cash’s 

Admin Dashboard and the Zippy Cash NMI gateway; 

n. requiring Zippy Cash and Z Cash to assemble and produce the books and 

records for review and copying by Plaintiffs in accordance with rights granted 

in the Article 5.1 and 5.2 of the Zippy Cash Operating Agreement and NRS § 

86.241(2) and (3), within 10 days of appointment of the Receiver; 

o. imposing a constructive trust in favor of Zippy Cash and the Receiver over all 

funds in the possession or control of Defendants which are derived in any 

manner, directly or indirectly, from Zippy Cash, Z Cash or Woopla/Woopla DE 

or Funzpoints; 

p. awarding attorney’s fees, related expenses and costs to Plaintiffs;  

q. such other relief as deemed necessary and appropriate by the court under the 

circumstances. 

SECOND CLAIM FOR RELIEF 

(Breach of Constructive Trust For Benefit of Zippy Cash – All Defendants) 

164. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

165. As a result of the insolvency of Zippy Cash, all of its funds and assets must be held in 

constructive trust for the benefit of its creditors, including Woopla and Woopla DE. 

166. SCI and Zippy Cash were in a position as fiduciary with respect to Woopla and Woopla 

DE either by the terms of their agreements, statute, or as result of the position of special trust and 

control of Defendants over Woopla’s funds needed for payments and revenues. 

167. Defendants, including Z Cash, have no lawful right to possess or take control of any of 

Woopla’s, Woopla DE’s or Zippy Cash’s funds or assets. 

168. Defendants created Z Cash for improper and self-dealing purposes by stripping Zippy 

Cash of assets and good will and to attempt to avoid personal liabilities to both Zippy Cash and Woopla 

and Woopla DE. 

169. Defendants also held a position of confidence with respect to Zippy Cash, such that the 
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retention of title or possession to Zippy Cash property and assets by Defendants would be inequitable. 

170. The imposition of a trust is essential to the effectuation of justice for Zippy Cash. 

171. To the extent Defendants possess or control any of Woopla’s, Woopla DE’s or Zippy 

Cash’s funds or assets, they do so under constructive trust. 

172. Absent the imposition of constructive trust over Defendants’ possession or control over 

any of Woopla’s, Woopla DE’s or Zippy Cash’s funds or assets, Zippy Cash and its creditors, 

including Woopla and Woopla DE, shall suffer irreparable harm as Defendants hide, spend or transfer 

such funds and assets. 

173. Defendants have breached and shall breach such constructive trust to the extent they 

have used, spent or otherwise failed to return all funds or assets in the possession or control of 

Defendants which are derived in any manner, directly or indirectly, from Zippy Cash, Z Cash or 

Woopla, Woopla DE or Funzpoints. 

174. Plaintiffs are entitled to, and request an order compelling, an accounting from all 

Defendants with respect to the Zippy Cash business, including, without limitation, any funds or assets 

derived from or relating to of Woopla, Woopla DE, Funzpoints or Zippy Cash or Z Cash in 

Defendants’ possession or control. 

175. WHEREFORE, Plaintiffs request the issuance and entry of an order declaring the 

existence or imposition of constructive trust, for the benefit of Zippy Cash, over any funds or assets 

derived from or relating to of Woopla, Woopla DE, Funzpoints or Zippy Cash in Defendants’ 

possession or control including Z Cash, for damages sustained by Zippy Cash to the extent of breach 

of constructive trust, awarding attorney’s fees, related expenses and costs to Plaintiffs, for an 

accounting by Defendants, and for such other relief deemed necessary under the circumstances by the 

court. 

THIRD CLAIM FOR RELIEF 

(Breach of Duty of Good Faith and Fair Dealing Under NRS § 86.298 – Plaintiffs 
Individually and Derivatively v. Tough and Ruttman) 

176. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

 25 

177. NRS § 86.298 provides that the duties of a manager or managing member of a limited-

liability company to the company, to any member or to another person that is a party to or otherwise 

bound by the operating agreement include the implied contractual covenant of good faith and fair 

dealing.   

178. Tough and Ruttman have been listed with the Nevada Secretary of State as managing 

members of Zippy Cash since its formation in February 2021.  

179. Tough and Ruttman violated their respective duties of good faith and fair dealing owed 

to Zippy Cash and Plaintiffs as a result of their unlawful and bad faith conduct with respect to: the 

mishandling of the funds related to Zippy Cash’s customer, Woopla/Funzpoints;  their 

misrepresentations to Plaintiffs regarding the status of payments; defrauding Zippy Cash’s customer 

for their own personal benefit; their actions in destroying records and shutting Plaintiffs’ out of the 

company; their brazen attempt to divert the assets of Zippy Cash to Z Cash. 

180. As a result of Tough and Ruttman’s misconduct and breach of this duty, Zippy Cash 

has been irreparably damaged as an enterprise, rendered insolvent and cannot continue as a going 

concern. 

181. Xidos, as a member, loaned $400,000 to Zippy Cash to cover operating expenses, and 

has suffered damages as a result of Zippy Cash’s inability to repay the loans. 

182. Xidos and Taylor, as members, own 50% of a company which was projected to be 

worth in excess of $100 Million in several years, and have lost the value of such investment. 

183. Zippy Cash has been damaged as a result of Tough and Ruttman’s breach of duty in 

excess of $100 Million related to the demise of Zippy Cash and transfer of its assets and business to Z 

Cash.  

184. Xidos has been damaged in the amount of $400,000.00 in non-payment of the loans. 

185. WHEREFORE, Plaintiffs seek damages in excess of $100 Million caused by Tough 

and Ruttman for breach of the duty of good faith and fair dealing, awarding attorney’s fees, related 

expenses and costs to Plaintiffs, for an Accounting by Defendants, and for such other relief deemed 

necessary under the circumstances by the court. 

FOURTH CLAIM FOR RELIEF 
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(Aiding and Abetting Breach of Duty of Good Faith and Fair Dealing - Plaintiffs Individually 
and Derivatively v. All Defendants) 

186. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

187. All Defendants were aware that Tough and Ruttman acted as Directors and other wise 

owed Zippy Cash and its members a duty of good faith and fair dealing. 

188. All Defendants were aware that Tough and Ruttman violated their respective duties of 

good faith and fair dealing owed to Zippy Cash and Plaintiffs as a result of their unlawful and bad 

faith conduct with respect to: the mishandling of the funds related to Zippy Cash’s customer, 

Woopla/Funzpoints;  their misrepresentations to Plaintiffs regarding the status of payments; 

defrauding Zippy Cash’s customer for their own personal benefit; their actions in destroying records 

and shutting Plaintiffs’ out of the company; their brazen attempt to divert the assets of Zippy Cash to 

Z Cash. 

189. Defendants knowingly and substantially assisted Tough and Ruttman, and each other, 

in promoting the breach of duty by actively taking direction from Tough or Ruttman, refusing to 

respond and hiding the actions to Tough and Ruttman, participating in and effectuating the 

mishandling of funds related to Zippy Cash’s customer, Woopla/Funzpoints; actively misrepresenting 

to Plaintiffs regarding the status of payments; participating in defrauding Zippy Cash’s customer for 

their own personal benefit; destroying records and shutting Plaintiffs’ out of the company; and 

participating in the efforts to divert the assets and business of Zippy Cash to Z Cash. 

190. As a result of Defendants’ conduct, Zippy Cash has been irreparably damaged as an 

enterprise, rendered insolvent and cannot continue as a going concern.  

191. Defendants are jointly and severally liable. 

192. Xidos, as a member, loaned $400,000 to Zippy Cash to cover operating expenses, and 

has suffered damages as a result of Zippy Cash’s inability to repay the loans. 

193. Xidos and Taylor, as members, own 50% of a company which was projected to be 

worth in excess of $100 Million in several years, and have lost the value of such investment. 

194. Zippy Cash’s damages as a result of Tough and Ruttman’s breach of duty exceed $100 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

 

 27 

Million related to the demise of Zippy Cash and transfer of its assets and business to Z Cash.  

195. Xidos has been damaged in the amount of $400,000.00 in non-payment of the loans. 

196. WHEREFORE, Plaintiffs seek damages in excess of $100 Million against Defendants, 

jointly and severally, for aiding and abetting the Tough or Ruttman’s breach of duty of good faith and 

fair dealing, awarding attorney’s fees, related expenses and costs to Plaintiffs, for an Accounting by 

Defendants, and for such other relief deemed necessary under the circumstances by the court. 

FIFTH CLAIM FOR RELIEF 

(Breach of Fiduciary Duty –  Plaintiffs Individually and Derivatively v. Tough and Ruttman) 

197. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs. 

198. Under Article 4.2 of the Operating Agreement, the members of Zippy Cash elected to 

create and be governed by a Board of Directors. 

199. Under Article 4.2 of the Operating Agreement, Tough was appointed the Chairman of 

the Board of Directors, to act as Chairman of all meetings, and Ruttman was appointed as a Director. 

200. Under Nevada law, the fiduciary duty of a Director is to exercise their powers in good 

faith and with a view to the interests of the corporation.  

201. Tough and Ruttman, as Directors of Zippy Cash, owed the company and other members 

a fiduciary duty, which they violated as a result of their unlawful and bad faith conduct with respect 

to: the mishandling of the funds related to Zippy Cash’s customer, Woopla/Funzpoints;  their 

misrepresentations to Plaintiffs regarding the status of payments; defrauding Zippy Cash’s customer 

for their own personal benefit; their actions in destroying records and shutting Plaintiffs’ out of the 

company; their brazen attempt to divert the assets and business of Zippy Cash to Z Cash. 

202. As a result of Tough and Ruttman’s breach of fiduciary duty, Zippy Cash has been 

irreparably damaged as an enterprise, rendered insolvent and cannot continue as a going concern. 

203. Xidos, as a member, loaned $400,000 to Zippy Cash to cover operating expenses, and 

has suffered damages as a result of Zippy Cash’s inability to repay the loans. 

204. Xidos and Taylor, as members, own 50% of a company which was projected to be 

worth in excess of $100 Million in several years, and have lost the value of such investment. 
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205. Zippy Cash’s damages as a result of Tough and Ruttman’s breach of fiduciary duty 

exceed $100 Million related to the demise of Zippy Cash, and Xidos has been damaged in the amount 

of $400,000.00 in non-payment of the loans. 

206. Tough and Ruttman’s actions were made and taken with, or in furtherance of, purposes 

of oppression, fraud and malice, such that Plaintiffs are entitled to an award of punitive damages 

against Defendants. 

207. WHEREFORE, Plaintiffs seek damages in excess of $100 Million caused by Tough 

and Ruttman for breach of fiduciary duty, awarding attorney’s fees, related expenses and costs to 

Plaintiffs, for an Accounting by Defendants and for such other relief deemed necessary under the 

circumstances by the court. 

SIXTH CLAIM FOR RELIEF 

(Aiding and Abetting Breach of Fiduciary Duty - Plaintiffs Individually and Derivatively v. All 
Defendants) 

208. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

209. All Defendants were aware that Tough and Ruttman acted as Directors and other wise 

owed the Zippy Cash and its members a fiduciary duty. 

210. All Defendants were aware that Tough and Ruttman violated their respective fiduciary  

duties owed to Zippy Cash and Plaintiffs as a result of their unlawful and bad faith conduct with respect 

to: the handling of the funds related to Zippy Cash’s customer, Woopla/Funzpoints; their 

misrepresentations to Plaintiffs regarding the status of payments; defrauding Zippy Cash’s customer 

for their own personal benefit; their actions in destroying records and shutting Plaintiffs’ out of the 

company; their brazen attempt to divert the assets of Zippy Cash to Z Cash. 

211. Defendants knowingly and substantially assisted Tough and Ruttman, and each other, 

in promoting the breach of duty by actively taking direction from Tough or Ruttman, refusing to 

respond and hiding the actions to Tough and Ruttman, participating in and effectuating the 

mishandling of funds related to Zippy Cash’s customer, Woopla/Funzpoints; actively misrepresenting 

to Plaintiffs regarding the status of payments; participating in defrauding Zippy Cash’s customer for 
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their own personal benefit; destroying records and shutting Plaintiffs’ out of the company; and 

participating in the efforts to divert the assets and business of Zippy Cash to Z Cash. 

212. As a result of Defendants’ conduct, Zippy Cash has been irreparably damaged as an 

enterprise, rendered insolvent and cannot continue as a going concern.  

213. Defendants are jointly and severally liable. 

214. Xidos, as a member, loaned $400,000 to Zippy Cash to cover operating expenses, and 

has suffered damages as a result of Zippy Cash’s inability to repay the loans. 

215. Xidos and Taylor, as members, own 50% of a company which was projected to be 

worth in excess of $100 Million in several years, and have lost the value of such investment. 

216. Zippy Cash’s damages as a result of Tough and Ruttman’s breach of duty exceed $100 

Million related to the demise of Zippy Cash.  

217. Xidos has been damaged in the amount of $400,000.00 in non-payment of the loans. 

218. WHEREFORE, Plaintiffs seek damages in excess of $100 Million against Defendants, 

jointly and severally, for aiding and abetting the Tough or Ruttman’s breach of fiduciary duty, 

awarding attorney’s fees, related expenses and costs to Plaintiffs, for an Accounting by Defendants, 

and for such other relief deemed necessary under the circumstances by the court. 

SEVENTH CLAIM FOR RELIEF 

(Action by Owner of Property Under NRS 41.580 – Zippy Cash v All Defendants) 

219. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

220. Under NRS 41.580, the owner of property taken by larceny, robbery, burglary, 

embezzlement, theft, or other offense that is a crime against property may maintain a civil action for 

treble damages, reasonable attorney's fees and costs against persons who bought, received, possessed 

or withheld the property.  

221. Defendants have absconded with funds and other assets belonging to Zippy Cash, 

including the computer hardware and software programmed to run the Zippy Cash operating platform. 

222. Defendants have wrongly transferred Zippy Cash property and assets to Z Cash and 

themselves. 
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223. As a result of Defendants’ larceny, embezzlement, theft and conversion of Zippy Cash 

property, Zippy Cash has been damaged in an amount in excess of $15,000.00.   

224. WHEREFORE, Plaintiffs seek damages in excess of $15,000.00 against Defendants, 

treble damages, attorney’s fees, related expenses and costs, and for such other relief deemed necessary 

under the circumstances by the court. 

EIGHTH CLAIM FOR RELIEF 

(Conversion – Zippy Cash v. All Defendants) 

225. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

226. Defendants have converted funds and other assets belonging to Zippy Cash, including 

the computer hardware and software programmed to run the Zippy Cash operating platform. 

227. Defendants have wrongly transferred Zippy Cash property and cash to Z Cash and 

themselves. 

228. Defendants refuse to relinquish control and return Zippy Cash property and assets, and 

have deprived Zippy Cash its rightful possession of same. 

229. Defendants have absconded with funds and other assets belonging to Zippy Cash, 

including the computer hardware and software programmed to run the Zippy Cash operating platform. 

230. Defendants have wrongly converted Zippy Cash property and assets to Z Cash and 

themselves. 

231. As a result of Defendants’ conversion of Zippy Cash property, Zippy Cash has been 

damaged in an amount in excess of $15,000.00.   

232. WHEREFORE, Plaintiffs seek an order of possession as to all converted property and 

damages in excess of $15,000.00 against Defendants, treble damages, attorney’s fees, related expenses 

and costs, for an Accounting by Defendants and for such other relief deemed necessary under the 

circumstances by the court.  

NINTH CLAIM FOR RELIEF 

(Failure to Provide Access to Books and Records (Statutory) – Against All Defendants) 

233. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 
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paragraphs.  

234. Nev. Rev. Stat. § 86.241(1) requires Nevada limited liability companies, such as Zippy 

Cash, to maintain certain records.  Nev. Rev. Stat. § 86.241(2) and (3) provide members and managers 

of Nevada limited liability companies, such as Zippy Cash, the right to obtain business records from 

such companies, and such records are required to be maintained and kept at each company’s principal 

office in Nevada or with its custodian of records.  

235. Accordingly, on February 22, 2022, Plaintiffs, through their undersigned counsel of 

record, the law firm of Duane Morris LLP, sent Tough, in his role as Chairman and Director of Zippy 

Cash, another written demand to inspect Zippy Cash’s records, and obtain copies of and/or access to 

thirty-three (33) specifically identified records and/or categories of records within ten (10) business 

days.   

236. To date, no such records have been provided to the Plaintiffs in their capacity as 

members of Zippy Cash. 

237. Plaintiffs need access to Zippy Cash’s records to investigate its insolvency and to make 

an informed decision about whether Zippy Cash’s potential closure and dissolution is in its best 

interest. 

238. Despite being members of Zippy Cash, Plaintiffs have not been provided any material 

financial information about Zippy Cash since its formation in February 2021.   

239. NRS § 86.241(2) and (3) entitles members of Nevada limited liability companies, such 

as Zippy Cash, to obtain business records from such companies, which are to be maintained and kept 

at each company’s principal office in Nevada or with its custodian of records.  

240. As detailed above, Defendants have violated NRS § 86.241(2) and (3) by refusing 

Plaintiffs repeated demands to be given access to the books and records of Zippy Cash. 

241. WHEREFORE, Plaintiffs request an order compelling Defendants to provide 

immediate and full access to the books and records sought by Plaintiffs as required without further 

demand under NRS § 86.241(2) and (3), an award of attorney’s fees and expenses and costs of suit, 

and such other relief deemed necessary and appropriate by the Court.  
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TENTH CLAIM FOR RELIEF 

(Breach of Operating Agreement, Failure to Provide Access to Books and Records 
(Contractual) – Against All Defendants) 

242. Plaintiffs re-allege, as if fully set forth herein, the allegations contained in the above 

paragraphs.  

243. Article 5.1 of the Zippy Cash Operating Agreement provides that Zippy Cash must 

maintain complete accounting records, including a full, complete, and accurate record of each 

company transaction, and that all records must be kept at the executive office and must be open to 

inspection and copying by members upon reasonable notice. 

244. Article 5.2 of the Zippy Cash Operating Agreement outlines numerous additional 

business records that Zippy Cash must keep.   

245. As detailed above, Defendants have violated Articles 5.1 and 5.2 of the Zippy Cash 

Operating Agreement by refusing Plaintiffs repeated demands to be given access to the books and 

records of Zippy Cash, including formal demand under the Operating Agreement. 

246. WHEREFORE Plaintiffs request an order compelling Defendants to provide full access 

to the books and records sought by Plaintiffs as required without further demand under Articles 5.1 

and 5.2 of the Zippy Cash Operating Agreement, an award of attorney’s fees and expenses and costs 

of suit, and such other relief deemed necessary and appropriate by the Court. 

DEMAND FOR JURY TRIAL 

Plaintiffs hereby demand a trial by jury, pursuant to Nevada R. Civ. P. 38, on all claims and 

issues so triable. 

 

DATED:  April 25, 2022 DUANE MORRIS LLP 

 
 
By:   /s/ Tyson E. Hafen  

William M. Gantz (pro hac vice forthcoming) 
 Dominica C. Anderson (SBN 2988) 

Tyson E. Hafen (SBN 13139) 
 

 Attorneys for Plaintiffs 
 3342962 Nova Scotia Limited and 

4043434 Nova Scotia Limited 
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VERIFICATION 
 
State of    ) 
    ) ss. 
County of   ) 
 

 I, John Xidos, being first duly sworn, deposes and says: 

 I am authorized to make this verification for and on behalf of the Plaintiff 3342962 NOVA 

SCOTIA LIMITED; I have read the foregoing Verified Complaint and know the contents therefore.  

The same is true of my knowledge except for those matters therein alleged on information and belief, 

and as to those matters I believe them to be true. 

             
John Xidos, for 3342962 NOVA SCOTIA LIMITED 

 
 
 
SUBSCRIBED and SWORN to before  
me this  day of    , 2022. 
 
 
      
NOTARY PUBLIC  
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VERIFICATION 
 
State of    ) 
    ) ss. 
County of   ) 
 

 I, Leanne Taylor, being first duly sworn, deposes and says: 

 I am authorized to make this verification for and on behalf of the Plaintiff 4043434 NOVA 

SCOTIA LIMITED; I have read the foregoing Verified Complaint and know the contents therefore.  

The same is true of my knowledge except for those matters therein alleged on information and belief, 

and as to those matters I believe them to be true. 

             
Leanne Taylor, for 4043434 NOVA SCOTIA LIMITED 

 
 
 
SUBSCRIBED and SWORN to before  
me this  day of    , 2022. 
 
 
      
NOTARY PUBLIC  
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CERTIFICATE OF SERVICE 

I hereby certify that on April 25, 2022, a true and correct copy of VERIFIED COMPLAINT 

was served by electronic filing via the Odyssey Electronic Service system with the Clerk of the Court, 

and serving all parties with an email address on record at that time, pursuant to Administrative Order 

14-2 and Rule 9 of the Nevada Electronic Filing and Conversion Rules. 

 

  /s/ Jana Dailey 

 Jana Dailey, an employee of Duane Morris LLP 
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EXHIBIT C 



2/13/22, 7:45 PM Woopla Gaming Limited Mail - Zippy Cash LLC Annual General Meeting Notice

https://mail.google.com/mail/u/0/?ik=099b184442&view=pt&search=all&permthid=thread-f%3A1723605434665951606%7Cmsg-f%3A1723605434665… 1/1

Leanne Taylor <ltaylor@wooplagaming.com>

Zippy Cash LLC Annual General Meeting Notice 
1 message

duane tough <dtough@hotmail.com> Tue, Feb 1, 2022 at 7:29 PM
To: "brentr@scigateways.com" <brentr@scigateways.com>, Leanne Taylor <ltaylor@wooplagaming.com>, John Xidos
<jxidos@wooplagaming.com>

Unit Holders:

Request for AGM within 30 days as per the attached.

Full Agenda for two meetings to follow within 2 weeks:
  Zippy Cash LLC
  Z Cash Inc (wholly owned Canadian subsidiary)
      - Kent Ulrich, President to present/review

Agenda items to be included (but not limited to):

Full financials
Capital in (approx. 2mm in debt)
Past Future Revenue situation (near zero revenue to date)
Capital History/Requirements (repayment/Raise option?)
Debt Consolidation (expansion/buy/sell exit)
Equity sales/debt conversion
No capital to continue operations beyond February 15 - March 1 2022
Closure/Dissolution
Taxation situation

Further details in full agenda to be circulated for comment/additions - days before AGM.

Session will be recorded and approved date/time to be agreed upon.

Duane Tough
Chairman
Zippy Cash LLC

Noteworthy:
One of the unit holders has put forth a scenario of severing the relationship with Funzpoints as
customer/alliance (to be discussed as 'other' business)
Including other consumer/business reward/incentive options for Zippy if it decides to be an ongoing
concern.

Zippy Cash Operating Agreement (002)May 2021_Feb_2022.pdf 
430K

https://mail.google.com/mail/u/0/?ui=2&ik=099b184442&view=att&th=17eb7a02c2326176&attid=0.1&disp=attd&safe=1&zw
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2/13/22, 7:43 PM Mail - Leanne Taylor - Outlook

https://outlook.office.com/mail/inbox/id/AAQkADgwNjljZjlmLWE3YmUtNGY5MC05Y2JlLTVmNzMyODI0Y2E5YgAQAKhKWQPMAYFDky1hQtPRLy0%3D 1/2

AGM and other matters

John Xidos <jx@zippy.cash>
Tue 2/8/2022 6:45 PM
To:  BRENT RUTTMAN <bruttman@zippy.cash>; Leanne Taylor <leannet@zippy.cash>; Mr. TOUGH <mr.tough@zippy.cash>
Cc:  John Xidos <jx@zippy.cash>; jxidos@wooplagaming.com <jxidos@wooplagaming.com>; dtough@hotmail.com
<dtough@hotmail.com>

Board Members - 

On February 1, 2022, Zippy’s Board of Directors were notified of an AGM within 30 days. To formalize
this request, I’m requesting that the meeting be held on Monday, February 21, 2022 at 1pm Eastern
Standard Time (EST). Per Article 5, Section 5.1 of the Operating Agreement, Zippy must maintain
complete accounting records of the Company’s business including a full and accurate record of each
Company transaction. Reasonable notice is hereby given to provide the accounting records and
financials to each member by Monday, February 14, 2022 so that each member can be fully informed
before the AGM.

Preliminary numbers that were shared by Brent on Monday, February 7, 2022 are very concerning to
me. Woopla separately has prepared and provided a spreadsheet that shows the current financial status
and money owed to Woopla. There are some discrepancies that need to be addressed in short order. A
call was held with Brent Ruttman on Tuesday, February 8, 2022 to walk through the data that was
collected through the various payment systems, transaction platforms, and bank accounts.

The following needs to be addressed soonest:
More than $2.4M is in reserve in Bank of America (BOA). A statement reflecting this balance
needs to be provided by end of day Wednesday, February 9, 2022.
Approximately $32,000 is in reserve in Meta Bank. A statement reflecting this amount needs to be
provided by end of day Wednesday, February 9, 2022.
In addition to the above reserves, approximately $2 million is owed to Woopla. We know that
some of these funds may be discrepancies with Kyck and IPpay so additional time is needed to
resolve this. $1,500,000 needs to be released to Woopla by end of day Thursday, February 10,
2022 and the discrepancies to be worked out by end of day Thursday, February 17, 2022.

Fresno has already provided a bank account for Zippy which can be used for ACH pulls from Kyck. In
doing so this would release the approximate $2.4million that BOA is holding in reserve. Efforts must be
made to start using Fresno for this activity by Friday, February 25, 2022 so that the $2.4million in reserve
with BOA can be released back to Woopla.

As previously discussed with Brent, Woopla wants to determine the transactional rejection rate if it were
using a 7995 MCC code. To do so, Woopla needs to test transactions on a separate IPpay MID.
Troddling would be put in place so that any transaction rejected on the 7995 MCC MID would
immediately be processed on the Zippy 4816 MCC MID. Since Zippy does not benefit financially from
Woopla credit card transactions, there is no financial loss to Zippy in making this change. Woopla is
currently experiencing a high rejection rate on the 4816 MID. These rejections first increased on the
Repay 4816 MID and continued to climb on the Zippy 4816 MID. In testing the 7995 MCC, Woopla will



2/13/22, 7:43 PM Mail - Leanne Taylor - Outlook

https://outlook.office.com/mail/inbox/id/AAQkADgwNjljZjlmLWE3YmUtNGY5MC05Y2JlLTVmNzMyODI0Y2E5YgAQAKhKWQPMAYFDky1hQtPRLy0%3D 2/2

be able to do a comparison between the rejection rate on the 4816 MCC and the 7995 MCC. Woopla
would like this to take place once IPpay can finalize a 7995 MID with Fresno.

Once the above matters are resolved, Woopla would like to put forward the proposal whereby 1% of
Woopla’s gross revenues would be disbursed to Zippy on a semi-monthly basis for Zippy operational
expenses. We believe that this will cover Zippy’s current monthly burn. This would be a repayable loan
with terms equal to existing loans to Zippy.

Please confirm receipt of this email and acknowledge the requested deliverables and timelines

John X
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WILLIAM M. GANTZ 
DIRECT DIAL: +1 857 488 4234 

PERSONAL FAX: +1 857 401 3026 

E-MAIL: BGantz@duanemorris.com 
 

www.duanemorris.com 

 

DUANE MORRIS LLP     

100 HIGH STREET, SUITE 2400    BOSTON, MA 02110-1724     PHONE: +1 857 488 4200    FAX: +1 857 488 4201 
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February 22, 2022 

VIA FEDERAL EXPRESS AND EMAIL 

Duane Tough 

Managing Member 

Zippy Cash LLC 

500 North Rainbow Boulevard  

Suite 300A  

Las Vegas, Nevada, 89107 

 

8465 W Sahara Avenue 

Suite 111  

Las Vegas, Nevada, 89117 

Re: Demand to Inspect Zippy Cash LLC’s Records 

Dear Mr. Tough: 

Please be advised that Duane Morris LLP has been retained to represent 3342962 Nova 

Scotia Limited and 4043434 Nova Scotia Limited in their capacity as members of Zippy Cash 

LLC (“Zippy Cash”), as well as their respective beneficial owners, John Xidos and Leanne 

Taylor (collectively, the “Members”).  In addition, John Xidos and Leanne Taylor serve as 

members of the Board of Directors of Zippy Cash, and, under Section 4.2 of the Operating 

Agreement of Zippy Cash, dated May 11, 2021, it is the Board of Directors which effectively 

manage the affairs of Zippy Cash, and particularly must decide whether the entity should 

continue as a going concern.  Section 4.1(a) of the Operating Agreement further provides that 

Zippy Cash shall by managed by the members.  Accordingly, on behalf of the Members in their 

capacity as members, managers and directors, we hereby request access and opportunity to 

review books and records of Zippy Cash pursuant to Nev. Rev. Stat. § 86.241 (2) and (3) and 

Article 5.1 of the Operating Agreement.   

The purpose of the Members’ request below is to assess the financial condition of Zippy 

Cash in advance of the annual general meeting.  Your email to the company’s members on 



 

 

Duane Tough 

8465 W Sahara Avenue 

February 22, 2022 

Page 2 

 

February 1, 2022 raised concern that Zippy Cash is in financial distress.  You stated that it has 

“near zero revenue to date” and there is “[n]o capital to continue operations beyond February 15 

– March 1 2022.”  You further stated that the possibility of closing and dissolving of Zippy Cash 

will be addressed at the upcoming annual general meeting.  The Members need access to Zippy 

Cash’s records to investigate its solvency and to make an informed decision about whether the 

company’s closure and dissolution is in its best interest.  Although the company was formed in 

February 2021, the Members have not been provided any material financial information about 

the company.   

Section 5.1 of the Operating Agreement provides that Zippy Cash’s “records must be 

kept at [its] principal executive office and must be open to inspection and copying by Members 

during normal business hours upon reasonable notice by the Members wishing to inspect or copy 

the records or their authorized representatives…”   

This firm is designated as the Members’ agent for purposes of inspection and copying of 

records.1  We are amenable to obtaining access at 500 North Rainbow Boulevard, Suite 300A, 

Las Vegas, Nevada, 89107 if that remains the principal place of business, or such other 

reasonable locations where the books and records sought are kept in the ordinary course of 

business of Zippy Cash.  We request the right to inspect records and will then subsequently 

designate those documents which we wish to obtain copies of, at reasonable expense to the 

Members, in accordance with Section 5.1 of the Operating Agreement. 

We request access to the following records of Zippy Cash at a time and place mutually 

agreeable within the next ten (10) business days hereof.  The particular records sought are as 

follows: 

1. A current list of the full name and last known business address of each member 

and manager, separately identifying the members in alphabetical order and the 

managers, if any, in alphabetical order.  

2. Capitalization charts from inception of Zippy Cash to date reflecting full names 

and addresses of all Members, their capital contributions and respective 

percentages of ownership. 

3. A copy of the filed articles of organization and all amendments thereto, together 

with signed copies of any powers of attorney pursuant to which any record has 

been signed. 

                                                 
1 A copy of the firm’s power of attorney for each member is attached herewith. 
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4. Copies of any operating agreements of Zippy Cash from February 8, 2021 to the 

present. 

5. True and complete records regarding the activities and the status of the business 

and financial condition of the company; 

6. Copies of Zippy Cash’s federal, state, and local income tax returns and reports, if 

any, from February 8, 2021 to the present.  

7. True and complete records regarding the amount of cash and a description and 

statement of the agreed value of any other property or services contributed by 

each member and which each member has agreed to contribute in the future, and 

the date on which each became a member. 

8. An up-to-date list of the members’ capital contributions, the amount and terms of 

any agreed upon future capital contributions, and ownership interests, and voting 

interests. 

9. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present.  

10. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present and profit/loss statements. 

11. Ledger for all items of income or revenue from February 8, 2021 to the present. 

12. Ledger for all items of expense from February 8, 2021 to the present. 

13. All bank account statements and other financial statements of account as referred 

to in Section 5.6 of the Operating Agreement from February 8, 2021 to the 

present.  This request includes Bank of America Account #501019730365 and 

any other accounts which have been used in the process of handling the 

processing of handling Funzpoints customer purchases or payouts to Funzpoints 

customers. 

14. A list of all Directors, Officers and Managers and all notices, minutes, transcripts 

or other records reflecting or pertaining to meetings of members, managers or 

directors from February 8, 2021 to the present. 

15. Records and documentation and agreements for all loans, credit lines, or other 

indebtedness of Zippy Cash to any person or entity. 
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16. Records and documentation of any payments by or on behalf on Zippy Cash on 

any loans, credit lines, or other indebtedness of Zippy Cash to any person or 

entity. 

17. All Guaranties of any obligations entered by or on behalf on Zippy Cash.   

18. All agreements or contracts or communications reflecting same between Zippy 

Cash and IPpay, Kyck, Metabank, Evolve Bank, Bank of America or other banks 

or payment processing entities, including any activity or account reports. 

19. Records of any distributions or dividends or other monies paid to any members by 

Zippy Cash from February 8, 2021 to the present. 

20. All communications or reports sent by a manager to members pertaining to the 

business or operations of Zippy Cash.   

21. Statements and invoices for legal services rendered to or paid by Zippy Cash. 

22. Any documents or communications or demands pertaining to any actual or 

suspected embezzlement or financial wrongdoing. 

23. Correspondence and communications with any outside accountants or the IRS 

concerning the books and records of Zippy Cash, audits, adjustments or changes 

in accounting methods. 

24. Records and documentation of all monies that Zippy Cash received, held or 

transferred in connection with Woopla or funzpoints.com   

25. Records and documentation of all money that Zippy Cash received, held or 

transferred in connection with IPpay. 

26. All agendas, notices, communications and minutes of Zippy Cash’s meetings 

from February 8, 2021 to the present. 

27. Any valuations of Zippy Cash or its corresponding membership interests. 

28. List of all employees and 1099’s on payroll and salary and compensation 

information, and any employment agreements. 

29. Access to the book of corporate records including all resolutions, minutes of 

annual or special meetings, notices of meetings etc. 

30. All payroll records and record of state income tax withheld and paid relating to 

employees from February 8, 2021 to the present. 
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31. List of all consultants and contractors, including compensation information and 

contractual agreements 

32. List of all records and payments paid to consultants and contractors from 

February 8, 2021 to the present 

33. All notices of audit, levy or payments due with the IRS or the Nevada Department 

of Taxation, and all communications with same. 

To the extent desired and reasonable, the Members are willing to receive the listed 

information in electronic format to the extent such transmission is mutually desirable. 

If the records subject to this demand are not available to obtain or made available for 

examination, as applicable, at a location within this State, this letter should be considered the 

Members’ demand upon the limited-liability company’s registered agent that the records to be 

obtained or examined be sent to the demanding manager or member. Upon such a demand, the 

limited-liability company shall send copies of the requested records described in subsection 2 

either in paper or electronic form to the manager or member within 10 business days after the 

demand is served upon the registered agent. 

In anticipation that Zippy Cash may request the Members to provide affidavits under  

NRS 86.243, please see the attached.  The Members have no interest in receiving the records for 

any purpose other than ascertaining the status and health of the company for purposes of the 

upcoming annual general meeting, assessing your assertion that the company may not be able to 

continue as a going concern, and protecting Zippy Cash on an entity level from the apparent 

destruction of company records.  The Members have no interest in any competing business and 

have not at any time sold or offered for sale any list of members of the company or aided or 

abetted any person in procuring any such record for any such purpose.   

We are advised that Zippy Cash, presumably by your instruction, has terminated access 

of the Members to Zippy Cash Admin Dashboard and Zippy Cash NMI gateway.  We are further 

advised by our clients that skype communications have been removed. There is no legitimate 

business purpose to such actions, and these actions harm Zippy Cash, LLC as an entity.  

Accordingly, under NRS 86.483, the Member’s request that Zippy Cash restore access of the 

Members to the Zippy Cash Admin Dashboard and Zippy Cash NMI gateway and that the 

company’s records and communications be restored immediately. 

Please contact me to confirm the location, time and date for the inspection requested.  If 

you have any questions, please give me a call. 
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Very truly yours, 

 

William M. Gantz 

WMG 

 

CC VIA FedEx and Email:   

Chas Rampenthal     

 Brent Ruttman  bruttman@zippy.cash;  

Lio LLC  bruttman@zippy.cash 

Tough Money LLC dtough@hotmail.com 

Robert Stewart bstewart@zippy.cash 

Gene Williams  gwilliams@zippy.cash 

John Stewart   jstewart@zippy.cash 

mailto:bruttman@zippy.cash
mailto:bruttman@zippy.cash
mailto:dtough@hotmail.com
mailto:bstewart@zippy.cash
mailto:gwilliams@zippy.cash
mailto:jstewart@zippy.cash


LIMITED POWER OF ATTORNEY

BE IT ACKNOWLEDGED that I, John Xidos, on my own behalf and behalf of
3342962 Nova Scotia Limited, of 314 Newlands Avenue in Sydney, Nova Scotia BIS lZl,
the undersigned, do hereby grant a limited and specific power of attomey to William M.
Gantz. Esq., of 100 High Street, Suite 2400 in Boston, Massachusetts 02110, with a
telephone number of (857) 488-4234, as my attorney-in-fact.

Said attorney-in-fact shall have full power and authority to undertake andperform
only the following acts on my behalf:

l. Access" review and obtain Zipoy Cash LLC's records as described in Attachment A.

The authority herein shall include such incidental acts as are reasonably required to
carry out and perform the specific authorities granted herein.

My attorney-in-fact agrees to accept this appointment subject to its terms, and agrees
to act and perform in said fiduciary capacity consistent with my best interest, as my
attorney-in-f'act in its discretion deems advisable.

This power of attorney is effective upon execution. This power of attorney may be

revoked by me at any time, and shall automatically be revoked upon my death, provided
any person relying on this power of attorney shall have full rights to accept and reply upon
the authority of my attorney-in-fact until in receipt of actual notice of revocation.

,, ("1 L. '

Signed *is&dal of February, 2022.

This document was acknowledged befbre me on

o9

Scotia, Canada

,1*

DWIGHT J.W. RUDDERHAM, Q.C
A Barrister and Corrrmissioner of the

Supreme Court of Nova Scotia

DM I 128800.15 I
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DUANE MORRIS LLP     

100 HIGH STREET, SUITE 2400    BOSTON, MA 02110-1724     PHONE: +1 857 488 4200    FAX: +1 857 488 4201 
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February 22, 2022 

VIA FEDERAL EXPRESS AND EMAIL 

Duane Tough 

Managing Member 

Zippy Cash LLC 

500 North Rainbow Boulevard  

Suite 300A  

Las Vegas, Nevada, 89107 

 

8465 W Sahara Avenue 

Suite 111  

Las Vegas, Nevada, 89117 

Re: Demand to Inspect Zippy Cash LLC’s Records 

Dear Mr. Tough: 

Please be advised that Duane Morris LLP has been retained to represent 3342962 Nova 

Scotia Limited and 4043434 Nova Scotia Limited in their capacity as members of Zippy Cash 

LLC (“Zippy Cash”), as well as their respective beneficial owners, John Xidos and Leanne 

Taylor (collectively, the “Members”).  In addition, John Xidos and Leanne Taylor serve as 

members of the Board of Directors of Zippy Cash, and, under Section 4.2 of the Operating 

Agreement of Zippy Cash, dated May 11, 2021, it is the Board of Directors which effectively 

manage the affairs of Zippy Cash, and particularly must decide whether the entity should 

continue as a going concern.  Section 4.1(a) of the Operating Agreement further provides that 

Zippy Cash shall by managed by the members.  Accordingly, on behalf of the Members in their 

capacity as members, managers and directors, we hereby request access and opportunity to 

review books and records of Zippy Cash pursuant to Nev. Rev. Stat. § 86.241 (2) and (3) and 

Article 5.1 of the Operating Agreement.   

The purpose of the Members’ request below is to assess the financial condition of Zippy 

Cash in advance of the annual general meeting.  Your email to the company’s members on 
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February 1, 2022 raised concern that Zippy Cash is in financial distress.  You stated that it has 

“near zero revenue to date” and there is “[n]o capital to continue operations beyond February 15 

– March 1 2022.”  You further stated that the possibility of closing and dissolving of Zippy Cash 

will be addressed at the upcoming annual general meeting.  The Members need access to Zippy 

Cash’s records to investigate its solvency and to make an informed decision about whether the 

company’s closure and dissolution is in its best interest.  Although the company was formed in 

February 2021, the Members have not been provided any material financial information about 

the company.   

Section 5.1 of the Operating Agreement provides that Zippy Cash’s “records must be 

kept at [its] principal executive office and must be open to inspection and copying by Members 

during normal business hours upon reasonable notice by the Members wishing to inspect or copy 

the records or their authorized representatives…”   

This firm is designated as the Members’ agent for purposes of inspection and copying of 

records.1  We are amenable to obtaining access at 500 North Rainbow Boulevard, Suite 300A, 

Las Vegas, Nevada, 89107 if that remains the principal place of business, or such other 

reasonable locations where the books and records sought are kept in the ordinary course of 

business of Zippy Cash.  We request the right to inspect records and will then subsequently 

designate those documents which we wish to obtain copies of, at reasonable expense to the 

Members, in accordance with Section 5.1 of the Operating Agreement. 

We request access to the following records of Zippy Cash at a time and place mutually 

agreeable within the next ten (10) business days hereof.  The particular records sought are as 

follows: 

1. A current list of the full name and last known business address of each member 

and manager, separately identifying the members in alphabetical order and the 

managers, if any, in alphabetical order.  

2. Capitalization charts from inception of Zippy Cash to date reflecting full names 

and addresses of all Members, their capital contributions and respective 

percentages of ownership. 

3. A copy of the filed articles of organization and all amendments thereto, together 

with signed copies of any powers of attorney pursuant to which any record has 

been signed. 

                                                 
1 A copy of the firm’s power of attorney for each member is attached herewith. 
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4. Copies of any operating agreements of Zippy Cash from February 8, 2021 to the 

present. 

5. True and complete records regarding the activities and the status of the business 

and financial condition of the company; 

6. Copies of Zippy Cash’s federal, state, and local income tax returns and reports, if 

any, from February 8, 2021 to the present.  

7. True and complete records regarding the amount of cash and a description and 

statement of the agreed value of any other property or services contributed by 

each member and which each member has agreed to contribute in the future, and 

the date on which each became a member. 

8. An up-to-date list of the members’ capital contributions, the amount and terms of 

any agreed upon future capital contributions, and ownership interests, and voting 

interests. 

9. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present.  

10. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present and profit/loss statements. 

11. Ledger for all items of income or revenue from February 8, 2021 to the present. 

12. Ledger for all items of expense from February 8, 2021 to the present. 

13. All bank account statements and other financial statements of account as referred 

to in Section 5.6 of the Operating Agreement from February 8, 2021 to the 

present.  This request includes Bank of America Account #501019730365 and 

any other accounts which have been used in the process of handling the 

processing of handling Funzpoints customer purchases or payouts to Funzpoints 

customers. 

14. A list of all Directors, Officers and Managers and all notices, minutes, transcripts 

or other records reflecting or pertaining to meetings of members, managers or 

directors from February 8, 2021 to the present. 

15. Records and documentation and agreements for all loans, credit lines, or other 

indebtedness of Zippy Cash to any person or entity. 
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16. Records and documentation of any payments by or on behalf on Zippy Cash on 

any loans, credit lines, or other indebtedness of Zippy Cash to any person or 

entity. 

17. All Guaranties of any obligations entered by or on behalf on Zippy Cash.   

18. All agreements or contracts or communications reflecting same between Zippy 

Cash and IPpay, Kyck, Metabank, Evolve Bank, Bank of America or other banks 

or payment processing entities, including any activity or account reports. 

19. Records of any distributions or dividends or other monies paid to any members by 

Zippy Cash from February 8, 2021 to the present. 

20. All communications or reports sent by a manager to members pertaining to the 

business or operations of Zippy Cash.   

21. Statements and invoices for legal services rendered to or paid by Zippy Cash. 

22. Any documents or communications or demands pertaining to any actual or 

suspected embezzlement or financial wrongdoing. 

23. Correspondence and communications with any outside accountants or the IRS 

concerning the books and records of Zippy Cash, audits, adjustments or changes 

in accounting methods. 

24. Records and documentation of all monies that Zippy Cash received, held or 

transferred in connection with Woopla or funzpoints.com   

25. Records and documentation of all money that Zippy Cash received, held or 

transferred in connection with IPpay. 

26. All agendas, notices, communications and minutes of Zippy Cash’s meetings 

from February 8, 2021 to the present. 

27. Any valuations of Zippy Cash or its corresponding membership interests. 

28. List of all employees and 1099’s on payroll and salary and compensation 

information, and any employment agreements. 

29. Access to the book of corporate records including all resolutions, minutes of 

annual or special meetings, notices of meetings etc. 

30. All payroll records and record of state income tax withheld and paid relating to 

employees from February 8, 2021 to the present. 
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31. List of all consultants and contractors, including compensation information and 

contractual agreements 

32. List of all records and payments paid to consultants and contractors from 

February 8, 2021 to the present 

33. All notices of audit, levy or payments due with the IRS or the Nevada Department 

of Taxation, and all communications with same. 

To the extent desired and reasonable, the Members are willing to receive the listed 

information in electronic format to the extent such transmission is mutually desirable. 

If the records subject to this demand are not available to obtain or made available for 

examination, as applicable, at a location within this State, this letter should be considered the 

Members’ demand upon the limited-liability company’s registered agent that the records to be 

obtained or examined be sent to the demanding manager or member. Upon such a demand, the 

limited-liability company shall send copies of the requested records described in subsection 2 

either in paper or electronic form to the manager or member within 10 business days after the 

demand is served upon the registered agent. 

In anticipation that Zippy Cash may request the Members to provide affidavits under  

NRS 86.243, please see the attached.  The Members have no interest in receiving the records for 

any purpose other than ascertaining the status and health of the company for purposes of the 

upcoming annual general meeting, assessing your assertion that the company may not be able to 

continue as a going concern, and protecting Zippy Cash on an entity level from the apparent 

destruction of company records.  The Members have no interest in any competing business and 

have not at any time sold or offered for sale any list of members of the company or aided or 

abetted any person in procuring any such record for any such purpose.   

We are advised that Zippy Cash, presumably by your instruction, has terminated access 

of the Members to Zippy Cash Admin Dashboard and Zippy Cash NMI gateway.  We are further 

advised by our clients that skype communications have been removed. There is no legitimate 

business purpose to such actions, and these actions harm Zippy Cash, LLC as an entity.  

Accordingly, under NRS 86.483, the Member’s request that Zippy Cash restore access of the 

Members to the Zippy Cash Admin Dashboard and Zippy Cash NMI gateway and that the 

company’s records and communications be restored immediately. 

Please contact me to confirm the location, time and date for the inspection requested.  If 

you have any questions, please give me a call. 
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Very truly yours, 

 

William M. Gantz 

WMG 

 

CC VIA FedEx and Email:   

Chas Rampenthal     

 Brent Ruttman  bruttman@zippy.cash;  

Lio LLC  bruttman@zippy.cash 

Tough Money LLC dtough@hotmail.com 

Robert Stewart bstewart@zippy.cash 

Gene Williams  gwilliams@zippy.cash 

John Stewart   jstewart@zippy.cash 

mailto:bruttman@zippy.cash
mailto:bruttman@zippy.cash
mailto:dtough@hotmail.com
mailto:bstewart@zippy.cash
mailto:gwilliams@zippy.cash
mailto:jstewart@zippy.cash


LIMITED POWER OF ATTORNEY

BE IT ACKNOWLEDGED that I. Leanne Taylor. on my own behalf and on behalf
of 4043434 Nova Scotia Limited of 3 14 Newl'ands Avenue in Sydney, Nova Scotia B I S

17.1 . the undersigned. do hereby grant a limited and specific power of attorney to William
M. Gantz. Esq., of 100 High Street. Suite 2400 in Boston, Massachusetts 02110, with a
telephone number of (857) 488-4234, as my attorney-in-fact.

Said attorney-in-fact shall have full power and authority to undertake andperform
only the following acts on my behalf:

1. Access. review and obtain Zippy Cash LLC's records as described in Attachment A.

The authority herein shall include such incidental acts as are reasonably required to
carry out and perform the specific authorities granted herein.

My attorney-in-fact agrees to accept this appointment subject to its terms, andagrees
to act and perform in said fiduciary capacity consistent with my best interest, as my
attorney-in-fact in its discretion deems advisable.

'l-his power of attorney is effective upon execution. This power of attomey may be
revoked by me at any time, and shall automatically be revoked upon my death, provided
any person relying on this power of attorney shall have full rights to accept and reply upon
the authority of my attorney-in-fact until in receipt of actual notice of revocation.

This documeat was acknowledged before me on

DWIGHT J.W. RUDDERHAM' Q'C'

i i# i., 
T Sffi Tiii'.i : TJ"llin'

Nova Scotia, Canada

re of Notary
commlsslon explres:

DMI\12880035.1
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February 22, 2022 

VIA FEDERAL EXPRESS AND EMAIL 

Duane Tough 

Managing Member 

Zippy Cash LLC 

500 North Rainbow Boulevard  

Suite 300A  

Las Vegas, Nevada, 89107 

 

8465 W Sahara Avenue 

Suite 111  

Las Vegas, Nevada, 89117 

Re: Demand to Inspect Zippy Cash LLC’s Records 

Dear Mr. Tough: 

Please be advised that Duane Morris LLP has been retained to represent 3342962 Nova 

Scotia Limited and 4043434 Nova Scotia Limited in their capacity as members of Zippy Cash 

LLC (“Zippy Cash”), as well as their respective beneficial owners, John Xidos and Leanne 

Taylor (collectively, the “Members”).  In addition, John Xidos and Leanne Taylor serve as 

members of the Board of Directors of Zippy Cash, and, under Section 4.2 of the Operating 

Agreement of Zippy Cash, dated May 11, 2021, it is the Board of Directors which effectively 

manage the affairs of Zippy Cash, and particularly must decide whether the entity should 

continue as a going concern.  Section 4.1(a) of the Operating Agreement further provides that 

Zippy Cash shall by managed by the members.  Accordingly, on behalf of the Members in their 

capacity as members, managers and directors, we hereby request access and opportunity to 

review books and records of Zippy Cash pursuant to Nev. Rev. Stat. § 86.241 (2) and (3) and 

Article 5.1 of the Operating Agreement.   

The purpose of the Members’ request below is to assess the financial condition of Zippy 

Cash in advance of the annual general meeting.  Your email to the company’s members on 
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February 1, 2022 raised concern that Zippy Cash is in financial distress.  You stated that it has 

“near zero revenue to date” and there is “[n]o capital to continue operations beyond February 15 

– March 1 2022.”  You further stated that the possibility of closing and dissolving of Zippy Cash 

will be addressed at the upcoming annual general meeting.  The Members need access to Zippy 

Cash’s records to investigate its solvency and to make an informed decision about whether the 

company’s closure and dissolution is in its best interest.  Although the company was formed in 

February 2021, the Members have not been provided any material financial information about 

the company.   

Section 5.1 of the Operating Agreement provides that Zippy Cash’s “records must be 

kept at [its] principal executive office and must be open to inspection and copying by Members 

during normal business hours upon reasonable notice by the Members wishing to inspect or copy 

the records or their authorized representatives…”   

This firm is designated as the Members’ agent for purposes of inspection and copying of 

records.1  We are amenable to obtaining access at 500 North Rainbow Boulevard, Suite 300A, 

Las Vegas, Nevada, 89107 if that remains the principal place of business, or such other 

reasonable locations where the books and records sought are kept in the ordinary course of 

business of Zippy Cash.  We request the right to inspect records and will then subsequently 

designate those documents which we wish to obtain copies of, at reasonable expense to the 

Members, in accordance with Section 5.1 of the Operating Agreement. 

We request access to the following records of Zippy Cash at a time and place mutually 

agreeable within the next ten (10) business days hereof.  The particular records sought are as 

follows: 

1. A current list of the full name and last known business address of each member 

and manager, separately identifying the members in alphabetical order and the 

managers, if any, in alphabetical order.  

2. Capitalization charts from inception of Zippy Cash to date reflecting full names 

and addresses of all Members, their capital contributions and respective 

percentages of ownership. 

3. A copy of the filed articles of organization and all amendments thereto, together 

with signed copies of any powers of attorney pursuant to which any record has 

been signed. 

                                                 
1 A copy of the firm’s power of attorney for each member is attached herewith. 
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4. Copies of any operating agreements of Zippy Cash from February 8, 2021 to the 

present. 

5. True and complete records regarding the activities and the status of the business 

and financial condition of the company; 

6. Copies of Zippy Cash’s federal, state, and local income tax returns and reports, if 

any, from February 8, 2021 to the present.  

7. True and complete records regarding the amount of cash and a description and 

statement of the agreed value of any other property or services contributed by 

each member and which each member has agreed to contribute in the future, and 

the date on which each became a member. 

8. An up-to-date list of the members’ capital contributions, the amount and terms of 

any agreed upon future capital contributions, and ownership interests, and voting 

interests. 

9. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present.  

10. Copies of any financial statements including all assets and liabilities of Zippy 

Cash from February 8, 2021 to the present and profit/loss statements. 

11. Ledger for all items of income or revenue from February 8, 2021 to the present. 

12. Ledger for all items of expense from February 8, 2021 to the present. 

13. All bank account statements and other financial statements of account as referred 

to in Section 5.6 of the Operating Agreement from February 8, 2021 to the 

present.  This request includes Bank of America Account #501019730365 and 

any other accounts which have been used in the process of handling the 

processing of handling Funzpoints customer purchases or payouts to Funzpoints 

customers. 

14. A list of all Directors, Officers and Managers and all notices, minutes, transcripts 

or other records reflecting or pertaining to meetings of members, managers or 

directors from February 8, 2021 to the present. 

15. Records and documentation and agreements for all loans, credit lines, or other 

indebtedness of Zippy Cash to any person or entity. 
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16. Records and documentation of any payments by or on behalf on Zippy Cash on 

any loans, credit lines, or other indebtedness of Zippy Cash to any person or 

entity. 

17. All Guaranties of any obligations entered by or on behalf on Zippy Cash.   

18. All agreements or contracts or communications reflecting same between Zippy 

Cash and IPpay, Kyck, Metabank, Evolve Bank, Bank of America or other banks 

or payment processing entities, including any activity or account reports. 

19. Records of any distributions or dividends or other monies paid to any members by 

Zippy Cash from February 8, 2021 to the present. 

20. All communications or reports sent by a manager to members pertaining to the 

business or operations of Zippy Cash.   

21. Statements and invoices for legal services rendered to or paid by Zippy Cash. 

22. Any documents or communications or demands pertaining to any actual or 

suspected embezzlement or financial wrongdoing. 

23. Correspondence and communications with any outside accountants or the IRS 

concerning the books and records of Zippy Cash, audits, adjustments or changes 

in accounting methods. 

24. Records and documentation of all monies that Zippy Cash received, held or 

transferred in connection with Woopla or funzpoints.com   

25. Records and documentation of all money that Zippy Cash received, held or 

transferred in connection with IPpay. 

26. All agendas, notices, communications and minutes of Zippy Cash’s meetings 

from February 8, 2021 to the present. 

27. Any valuations of Zippy Cash or its corresponding membership interests. 

28. List of all employees and 1099’s on payroll and salary and compensation 

information, and any employment agreements. 

29. Access to the book of corporate records including all resolutions, minutes of 

annual or special meetings, notices of meetings etc. 

30. All payroll records and record of state income tax withheld and paid relating to 

employees from February 8, 2021 to the present. 
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31. List of all consultants and contractors, including compensation information and 

contractual agreements 

32. List of all records and payments paid to consultants and contractors from 

February 8, 2021 to the present 

33. All notices of audit, levy or payments due with the IRS or the Nevada Department 

of Taxation, and all communications with same. 

To the extent desired and reasonable, the Members are willing to receive the listed 

information in electronic format to the extent such transmission is mutually desirable. 

If the records subject to this demand are not available to obtain or made available for 

examination, as applicable, at a location within this State, this letter should be considered the 

Members’ demand upon the limited-liability company’s registered agent that the records to be 

obtained or examined be sent to the demanding manager or member. Upon such a demand, the 

limited-liability company shall send copies of the requested records described in subsection 2 

either in paper or electronic form to the manager or member within 10 business days after the 

demand is served upon the registered agent. 

In anticipation that Zippy Cash may request the Members to provide affidavits under  

NRS 86.243, please see the attached.  The Members have no interest in receiving the records for 

any purpose other than ascertaining the status and health of the company for purposes of the 

upcoming annual general meeting, assessing your assertion that the company may not be able to 

continue as a going concern, and protecting Zippy Cash on an entity level from the apparent 

destruction of company records.  The Members have no interest in any competing business and 

have not at any time sold or offered for sale any list of members of the company or aided or 

abetted any person in procuring any such record for any such purpose.   

We are advised that Zippy Cash, presumably by your instruction, has terminated access 

of the Members to Zippy Cash Admin Dashboard and Zippy Cash NMI gateway.  We are further 

advised by our clients that skype communications have been removed. There is no legitimate 

business purpose to such actions, and these actions harm Zippy Cash, LLC as an entity.  

Accordingly, under NRS 86.483, the Member’s request that Zippy Cash restore access of the 

Members to the Zippy Cash Admin Dashboard and Zippy Cash NMI gateway and that the 

company’s records and communications be restored immediately. 

Please contact me to confirm the location, time and date for the inspection requested.  If 

you have any questions, please give me a call. 
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Very truly yours, 

 

William M. Gantz 

WMG 

 

CC VIA FedEx and Email:   

Chas Rampenthal     

 Brent Ruttman  bruttman@zippy.cash;  

Lio LLC  bruttman@zippy.cash 

Tough Money LLC dtough@hotmail.com 

Robert Stewart bstewart@zippy.cash 

Gene Williams  gwilliams@zippy.cash 

John Stewart   jstewart@zippy.cash 

mailto:bruttman@zippy.cash
mailto:bruttman@zippy.cash
mailto:dtough@hotmail.com
mailto:bstewart@zippy.cash
mailto:gwilliams@zippy.cash
mailto:jstewart@zippy.cash


AFFIDAVIT OF JOHN XIDOS

I, John Xidos, hereby state as follows:

I am the beneficial owner of 3342962 Nova Scotia Limited.

3342962 Nova Scotia Limited is a member of Zippy Cash LLC ("Zippy Cash").

I am also a membcr of thc Board of Directors of Zippy Cash.

I have requested access and opportunity to review books and records of Zippy Cash
pursuant to Nev. Rev. Stat. $ 86.241 (2) and (3) and Article 5.1 of the operating
Agreement, dated May I 1,2021.

I have no interest in receiving the records other than ascertaining the status and health of
Zippy Cash fbr purposes of the upcoming annual general meeting, assessing Duane
Tough's assertion that Zippy Cash may not be able to continue as a going concem, and
protecting Zippy Cash on an entity level from the apparent destruction of company
records.

I have no interest in any competing business and have not at any time sold or offered for
sale any list of members of Zippy Cash or aided or abetted any person in procurin g any
such record for any such purpose.

SIGNED UNDER THE PAINS AND PENALTIES OF PERruRY THISZZDAY OF
FEBRUARY 2022:

l.

2.

J.

4.

5.

6.



AFFIDAVIT OF LEANNE TAYLOR

I, Leanne Taylor, hereby state as follows:

I am the beneficial owner of 4043434 Nova Scotia Limited.

4043434 Nova Scotia Limited is a member of Zippy Cash LLC ("Zippy Cash"),

I am also a member of the Board of Directors of Zippy Cash.

I have requested access and opportunity to review books and records of Zippy Cash
pursuant to Nev. Rev. Stat, $ 86.241 (2) and (3) and Article 5,1 of the Operating
Agreement, dated May I 1,2021 .

I have no interest in receiving thc rccords other than ascertaining the status and health of
Zippy Cash lor purposes of the upcoming annual general meeting, assessing Duane
Tough's assertion thatZippy Cash may not be able to continue as a going concem, and
protecting Zippy Cash on an entity level from the apparent destruction of company
records.

6. I have no interest in any competing business and have not at any time sold or offered for
sale any list of members of Zippy Cash or aided or abetted any person in procuring any
such record for any such purpose.

SIGNED LTNDER THE PAINS AND PENALTIES OF PERJURY THISZIAY OF
FEBRUARY 2022:

l.

2.

J.

4.

5.

DMr\t2tilB-.il r.t
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